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PHONE (973) 624-6100 Prowe (732) 780-2600

Fax (9573) 624-6101 Fax (732) 780-1030

INDEPENDENT AUDITOR’S REPORT

Honorable Members of the Board of
Chosen Freeholders

County of Hunterdon

Flemington, New Jersey 08822

We have audited the accompanying statutory basis financial statements of the various funds and account
groups cf the

COUNTY OF HUNTERDON

as of and for the year ended December 31, 2010, as listed in the foregoing table of contents, and for the year
ended December 31, 2009, These statutory basis financial statements are the responsikility of the
management of the County of Hunterdon. Qur responsibility is to express an opinion on these financial
statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptrolier General of the United States, and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey. Those standards
require that we plan and perform the audit to oblain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, con a test basis, evidence
supporiing the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe our audit provides a reasonable basis for our opinion.

These statutory basis financial statements have been prepared in conformity with accounting practices
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey which are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds.
These practices differ in certain respects, which in some instances may be material, from generaily accepted
accounting principles applicable to local government units. The more significant of these practices are
described in Note 1 to the financial statements.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com



In our opinion, because of the County’s policy to prepare its financial statements on the basis of accounting
discussed in the third paragraph of this report, the financial statements referred to above do not present fairly,
in conformity with generally accepted accounting principles, the financial position of the County of Hunterdon,
as of December 31, 2010 and 2009 or the resulis of its operations for the years then ended.

However, in our opinion, the stafutory basis financial statements referred to above present fairly, in all
material respects, the financial position of the County of Hunterdon, as of December 31, 2010 and December
31, 2009, and the results of operations of such funds for the years then ended, in accordance with accounting
principles and practices prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey and described in Nofe 1 to the financial statements.

In accordance with Government Auditing Standards, we have also issued a report dated June 30, 2011 on
our consideration of the County of Hunterden's internal control over financial reporting and our test of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and shouid be considered in conjunction with this report in considering the
results of our audit.

Our audit was conducted for the purpose of forming an opinion on the statutory basis financial statements of
the County of Hunterdon, taken as a whole. The accompanying supplemental schedules presented in the
“Supplementary” sections are not a required part of the financial statements and are presented for purposes
of additional analysis as required by New Jersey State Division of Local Government Services. Such
information has been subjected to the auditing procedures applied in the audit of the statutory basis financial
statements and, in our opinion, is fairly presented in all material respects in relation to the statutory basis

financial statements {aken as a whole.
SAMUEL KLEIN AND COMP;ZNY

CERTIFIED PUBLIC ACCOUNTANT

f/ 7 ”¢,%/£«amc_n_

JOSEPH J. CONE, RMA, PA

Newark, New Jersey
June 30, 2011



COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

COMPARATIVE BALANCE SHEETS

ASSETS

Current Fund
Cash

Receivables and Other Assets with Full Reserves:

County Added and Omitted Taxes Receivable
Revenue Accounts Receivable
Accounts Receivable - Agency

Federal and State Grant Fund
Cash
Grant Receivable

LIABILITIES, RESERVES AND FUND BALANCE

Current Fund

Appropriation Reserves

Accounts Payable

Reserve for Golf Course Improvements
Reserve for Tri-Centennial

Reserve for Receivables
Fund Balance

Federal and State Grant Fund
Appropriation Reserves for Grants

See accompanying notes to financial statements.

Ref.

A-4

A-6
A-7

A-4
A-12

A-39
A-10
A-10
A-10

Contra
A1

A-13

Balance
Dec. 31, 2010

$ 36,048,996.53

(g

Balance
Dec. 31,2009

$ 36,549,101.83

320,992.48 348,581.49
1,397,200.45 746,967.66

144,999 94 146,588.62
1.863,192.87 1,242 137.77

37,912,189.40

37,791,239.40

710,128.58 173,004.67
5,220,055.72 5,690,247.69
5,830,184.30 5,863,252.36

$ 43,842,373.70

$ 43,654,491.76

$ 9,217,5643.92

$ 7,015,705.24

45,242.63 45,242.63
162,767.98 178,293.66
57,500.00 55,000.00
9,483,054.53 7,284,241.63
1,863,192,87 1,242 137.77

26,565,942 .00

29,254,860.10

37,912,189.40

37,791,239.40

5,830,184.30

5,863,252.36

$43,842,373.70

$ 43,654,491.76




COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS

AND CHANGES IN FUND BALANCE

Revenue and Other Income

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Current Taxes

Nonbudget Revenue

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Accounts Receivable - Agencies

Total Revenues and Other Income

Expenditures
Budget and Emergency Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvement Fund
Debt Service
Deferred Charges and Statutory Expenditures

Total Expenditures

Excess in Revenues

Fund Balance January 1

Decreased by:
Fund Balance Utilized as Budget Revenue

Fund Balance December 31

See accompanying notes to financial statements.

A-3
A-3

A-3
A-3

A-2

Year 2019

$ 12,000,000.00

16,304,940.22
68,826,000.00
3,263,308.55

4,796,346.86
1,5688.68

Year 2009

$ 13,000,000.00

17,283,109.64
$9,726,000.00
3,053,657.00

4,768,457.95
31.20

105,182,184.31

107,831,256.09

24,744 760.00
48,663,034.26
1,000,000.00
8,529,068.86
12,934,239.29

25,181,300.00
50,497,368.44

1,000,000.00
10,239,395.22
12,611,837.61

95,871,102.41

99,529,901.27

9,311,081.90

29,254,880,10

8,301,354.82

33,953,505.28

38,565,942.00

12,000,000.00

42,254,860.10

13,000,000.00

26,565,942.00

$ 29,254,860.10




COUNTY OF HUNTERDON, NEW JERSEY
CURRENT FUND

STATEMENT OF REVENUES

A-2
Sheet #1
Ref. Budget Realized Excess
Surplus Anticipated $ 12,000,000.00 $ 12,000,000.00 $
Miscellaneous Revenue 15,620,263.55 16,304,940.22 £684,676.67

Amount to be Raised by Taxation:
County Purpose Tax A5 68,826,000.00 £68,826,000.00

$ 96,446,263.55 $ 97,130,940.22 $684,676.67




COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

STATEMENT OF MISCELLANQUS REVENUES

Fund Balance Anticipated

Miscellanecus Revenues:

Local Revenue:
County Clerk
Surrcgaie
Sheriff
Interest on Investments and Deposils
Board of Youth Shelter
Rental on County Buildings
County Planning Board Fees
County Clerk Realty Transfer Fees
Health Department - Municipal Health Fees
Hunterdon County Consolidated Transportation System
General Capital Fund Surpius
Adjuster
Golf Course

Total Local Revenues

Social and Welfare Service - State:
Division of Youth and Family Services
Supplemental Soclal Security Income

Psychiatric Facilities:

Maintenance of Patients in State Instifutions for Mental Diseases
Maintenance of Patients in State Institutions for Mentally Retarded

Fatients in University of Medicine and Dentistry of New Jersey
Division of Developmental Disabilities

Total State Revenues
Public and Private Revenues Offset with Appropriation
Other Special ltems of Revenua:
N.J. - Reimbursement for Confinement of Prisoners
Surrogate - Increased Fees

County Clerk - Increased Feas
Sheriff - Increased Fees

Sub-Total Miscellaneous Revenues
Amount to be Raised by Taxation - County Purpose Tax
Budget Totals

Nonbudgel Revenue

A-2
Sheet #2
Excess or
Ref. Budget Realized {Deficit)
A1 $ 12,000,000.00 $ 12,000,000.00
A8 700,000.00 666,821.83 (33,178.17)
A6 80,000.00 75,454,75 (4,545,285}
A-B 200,000.00 259,892.49 59,8682.49
A-6 214,973.28 197,319.51 (17 653.78)
A6 150,000.00 80,202.50 (59,097.50)
A-6 20,000.00 35,215.99 15215.99
A6 6,000.00 ©,022.55 3,022.55
A-B 800,000.00 819,334 .50 18,334,50
AB 150,000.00 256,160.00 106,160.00
A-B 800,000.00 737,361.34 (62,638.68)
A-8 1,000,000.00 4,000,000.00
A-B 1,368.00 3,008.70 1,730.70
A-6 1,348,058.00 1,886,017.85 637, 959.85
5,470,399.29 6,137,502.01 667,102,72
A-B 245,401.00 245,401.00
A-B 164,285,800 217,520.00 53,235,00
A-6 1,516,937.00 1,516,937.00
A-8 2,265 455.00 2,265,455.00
A-6 44,202.00 44,202.00
A-6 13,479.00 29,083.25 15,604.25
4,249 752.00 4,318,598.25 58,839.25
A2 5,129,105.28 5,129,1C05.26
A-8 75,000.00 69,537.50 {5,462.50)
A-B 60,000.00 58,222.00 (778.00}
A-6 625,000.00 574,580.20 (50,419.80)
A-6 11,000.00 16,395.00 5,305.00
771,000.00 719,734.70 (51,265.30)
A1 15,620,263.55 16,304,940.22 £84,676.67
A-15 68,826,000.00 68,826,C00.00
95,446,263 .55 97,130,940,22 684,676,67
A-1.2 3,253,308.55 3,253.308.55

$ 96,446,263.55

§ 100,384,248.77

3,937,985,22




COUNTY OF HUNTERDON, NEW JERSEY
CURRENT FUND

STATEMENT OF MISCELLANCUS REVENUES
ANALYSIS OF NONBUDGET REVENUES

Ref.

Miscellaneous Revenues - Not Anticipated:
Added and Omitted Taxes Realized A5
Facility Use Fees
Discovery Fees
Inmate Social Security Incentive Program
Training Center Fees
Sheriff's Officer Reimbursements
Engineering Fees
Sale of Scrap
Fines
Miscellaneous Receipts
Nonrefundable Fees
Emergency Management
Title 1V Sheriff
Damage Reimbursements
Bonds and Bail Forfeitures
Telephone Commissions
Workmen's Compensation Reimbursement
Sale of Surplus Property
Labor Assistance Program
Title IV D Reimbursement
Prior Year Refunds
Agency Reimbursement

A-4

See accompanying notes to financial statements.

1,841.94
1.276.34
5,600.00
3,355.00
993.61
6,353.00
13,263.00
8,202.75
11,422.40
19,775,00
50,000.00
23,095.40
10,0684.73
5,383.1¢9
59,566.60
30,273.02
27,300.00
8,062.60
114,725.64
954,088.35

1,550,074.49

A2
Sheet #3

$ 348,581.49

2,004,727.068

$3,253,308.55
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COUNTY OF HUNTERDON, NEW JERSEY

TRUST FUND

COMPARATIVE BALANCE SHEETS

ASSETS

General Trust Fund
Cash

Payroll Deduction Account
Cash

Self-Insurance Trust Fund
Cash

Open Space Trust
Cash

Unemployment Insurance Fund
Cash

Seized Assets Trust Account
Cash
Vehicles and Property

Law Enforcement Trust Fund

Cash

Due from Prosecutor's Federal Equitable
Sharing Program

Vehicles and Property

Asset Maintenance Account
Cash

Prosecutor's Federal Equitable Sharing Program

Cash

Community Development Block Grant Fund
Cash

Developer's Trust Fund
Cash

Board of Recreation Commissioners Trust Fund
Cash

Personal Attendant Service Program Trust Fund
Cash

Sutton Escrow Fund
Cash

AFLAC Fund
Cash

TOTAL ASSETS

Ref.

B-1

B-1

B-1

B-1

B-1

B-1

B-1

B-1

Balance
Dec. 31, 2010

$ 3,498,718.95

B
Sheet #1

Balance
Dec. 31,2009

$ 3,541.001.13

197,721.50

204,496.82

1,645,884.73

1,189,635.71

15,536,168.59

13,010,750.66

561,669.76 589,637.77
19,474.58 142.77
85,155.00 21,240.00

114,629.58 21.382.77
80,146.65 78,033.80

2,000.00 2,000.00
74,800.00 9,820.00
157,046.65 89,953.80
7,204.59 7,152.98

506,432.88 40,775.65

292,776.21 328,864.92

213,721.58 213,643.94
38,443.58 38,405.17
17,126 .37 16,658.73
14,866.96 14,834.56
32,203.63 39,725.29

$22,734,705.56 $19,348,819.80
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COUNTY OF HUNTERDON, NEW JERSEY
TRUST FUND

COMPARATIVE BALANCE SHEETS

LIABILITIES AND RESERVES

General Trust Fund
Disbursements

Payroll Deduction Account
Deductions Payable

Self-Insurance Trust
Reserves for Self-lnsurance

Open Space Trust
Reserve for Open Space

Unemployment Insurance Fund
Reserve for Unemployment Compensation

Seized Assets Trust Fund
Fund Balance .
Reserve for Assets in Custodianship of the Prosecutor

Law Enforcement Trust Fund
Fund Balance
Reserve for Assets in Custodianship of the Prosecutor

Asset Maintenance Account
Fund Balance

Prosecutor's Federal Equitable Sharing Program
Fund Balance

Due to Prosecutor's Law Enforcement Trust Fund

Community Development Block Grant Fund
Reserve for Loan Payments

Developer's Trust Fund
Reserve for Developer's Trust Fund

Board of recreation Commissioners Trust Fund

Reserve for Board of Recreation Commissioners
Trust Fund

Personal Attendant Service Program Trust Fund
Reserve for Personal Attendant Service Program Trust

Sutton Escrow Account
Reserve for Sutton Escrow Account

AFLAC Fund
Reserve

TOTAL LIABILITIES AND RESERVES

See accompanying notes to financial statements.

B-3

B-4

B-7

B-8

B-9

B-10

Balance
Dec. 31,2010

$ 3,498,718.95

B
Sheet #2

Balance
Dec. 31, 2008

$ 3,541,001.13

197,721.50 204,496.82
1,545,884.73 1,189,6356.71
15,636,168.59 13,010,750.66
561,660.76 580,637.77
19,474.58 142.77
95,155.00 21,240.00
114,629.568 21,382.77
82,146.65 80,033.80
74,900.00 9,820.00
157,046.65 89,953.80
7,204.59 7,152.98
504,432.88 38,775.55
2,000.00 2,000.00
506,432.58 40,775,865
282,776.21 328,864.92
213,721.58 213,643.94
38,443.58 38,405.17
17.126.37 18,658.73
14,866.96 14,834.56
32,203.63 39,725.29

$22,734,705.56

$19,348,819.80
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COUNTY OF HUNTERDON, NEW JERSEY

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS

ASSETS AND DEFERRED CHARGES

Cash
Investment

Deferred Charges to Future Taxation:
Furided
Unfunded

State Road Aid Allotments Receivable

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds
Green Acres Loans Payable
Retained Percentages Due Contractors
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Various Reserves Fund
Fund Balance

Bonds and Notes Authorized but Not Issued

See accompanying notes to financial statements.

gy
[am

OOO00 OO0

1

1
ek — —
BN A

C-15

Balance
Dec. 31, 2010

$ 13,637,028.00
50,144.02

[

Balance
Dec. 31,2009

$ 15,094,928.97
48,830.90

13,687,172.02

21,354,899.08
77,655,816.58
4,601,166.00

16,043,759.87

29,125,850.93
86,006,605.55
1,427 993.00

$ 117,299,1563.66

$ 132,604,218.35

$ 17,300,000.00
4,054,899.06
205,377.32

18,829,335.51
62,232,420.96
4,339,148.90
7,141,234.06
3,196,737.85

$ 24,505,000.00
4,620,859.93
202,190.90

18,501,084.66
70,030,624.38
5,006,648.90
5,551,058.10
4,186,751.48

$ 117,299,153.66

$ 132,604,218.35

$ 77,655916.58

$ 86,006,605.65
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COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

STATEMENT OF CAPITAL FUND BALANCE

Ref.
Balance December 31, 2009 C
Increased by:
Cash Receipts C-2
Decreased by:
Anticipated as Current Fund
Revenue C-2
Balance December 31, 2010 C

See accompanying notes to financial statements.

$4,186,751.48

9,986.37

4,196,737.85

1,000,000.00

$ 3,196,737.85

23



COUNTY OF HUNTERDON, NEW JERSEY

COMPARATIVE BALANCE SHEETS

ASSETS

Cash

Due from State of New Jersey
Change Fund

Total Assets

LIABILITIES AND RESERVES

Depositors' Accounts
Due to County Treasurer
Reserve for Change Fund

Total Liabilities and Reserves

See accompanying notes to financial statements.

COUNTY CLERK-

Ref.

D-1
D-4
D-5

D-2
D-3
D-5

Balance
Dec. 31,2010

$ 46,223.96

50.00

_$ 48273.95

$ 46,171.96
52.00

50.00

3 48273.06

e

Balance
Dec. 31, 2009

$ 51,821.56
10.50
50.00

$ 51,882.06

$ 51,680.11
161.95
50.00

$ 51,882.06
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COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

COMPARATIVE BALANCE SHEETS

ASSETS
Cash

Total Assets

LIABILITIES AND RESERVES

Reserve for Recreation Fund
Resarve for Maintenance Fund
Reserve for Memorial Trust Fund
Reserve for Other Funds

Total Liabilities and Reserves

See accompanying notes to financial statements.

Ref.

E-1

E-2
E-3
E-4
E-5

Balance
Dec. 31, 2010

5 24,357.64

§ 24,357.64

$ 22,992.58
318.10
334.00
712.98

$ 24,357.64

Im

Balance
Dec. 31, 2008

$ 40,727.97

$ 40,727.97

$ 24,999.76
14,583.00
340.00
805.21

$ 40,727.97
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ASSETS

(General Fund

Cash

Total Assets

LIABILITIES AND RESERVES

General Fund
Reserve for Writs of Execution
Reserve for Chancery Sales

Total Liabilities and Reserves

COUNTY OF HUNTERDON, NEW JERSEY

SHERIFF'S OFFICE

COMPARATIVE BALANCE SHEETS

F-1

3 5194288

F-2
F-3

$ 51,942.88

See accompanying notes to financial statements.

Balance
Cec. 31, 2010

$ 51,042.88

$ 847.96

51,004.92

I

Balance
Dec. 31. 2009

$618,403.21

$618,403.21

$ 3,3083.39

815,0458.82

$618,403.21
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COUNTY OF HUNTERDON, NEW JERSEY

WARDEN

COMPARATIVE BALANCE SHEETS

ASSETS
Cash:
Jail Commissary Account

Jail Inmate Fund Account

Total Assets

LIABILITIES AND RESERVES

Reserve for:
Jail Commissary Account
Jait Inmate Fund Account

Total Liabilities and Reserves

See accompanying notes to financial statements.

G-2
G-3

Balance

Dec. 31, 2010

$ 15,533.01

11,451.98

$ 26,984.99

$ 15533.01

11,451.98

$ 26,984.99

()

Balance
Dec. 31, 2009

$ 25,876.18

7,298.75

$ 33,172.93

$ 25,878.18

7,288.75

$ 33,172.93
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COUNTY OF HUNTERDON, NEW JERSEY

SURROGATE

COMPARATIVE BALANCE SHEETS

ASSETS

Cash - Guardianship Account
Cash - Surrogate Account
Change Fund

Total Assets

LIABILITIES AND RESERVES

County Trustee Guardianship Accounts
Search Fees Payable

Attorney Deaposits

Reserve for Change Fund

Total Liabilities and Reserves

See accompanying notes to financial statements.

H-2
H-3
H-4
H-6

Balance
Dec. 31, 2010

$3,687,636.14
3,614.98
50.00

$ 3,691,301.12

|

Balance
Dec. 31, 2009

$ 5,641,504.41
3.614.98
50.00

$ 3,687,6356.14
10.00

3,604.98
50.00

$ 5,645,569.39

$3,691,301.12

$ 5,641,904,41
10.00

3,604.68

£0.00

$ 5,645,569.39
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COUNTY OF HUNTERDON, NEW JERSEY

COMPARATIVE BALANCE SHEETS

ASSETS
Cash - Engineer Account

Total Assets

LIABILITIES AND RESERVES

Due to Current Fund:
Revenue Accounts Receivable:
Engineering Fees
Sale of Scrap
Damage Reimbursement
Appropriation Credit

Total Liabilities and Reserves

See accompanying notes to financial statements.

ENGINEER

Balance
Dec. 31, 2010

$ 24,466.30

$ 24,466.30

3 150.00
320.40
5,065.28

18,930.62

$ 24,466.30

Balance
Dec. 31. 2009

$ 24,466.30

$ 24,466.30

$  150.00
320.40
5,065.28

18,930.62

$ 24,466.30
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COUNTY OF HUNTERDON, NEW JERSEY

CONSOLIDATED TRANSPORTATION SYSTEM

CONMPARATIVE BALANCE SHEETS

ASSETS.

Cash

Accounts Receivable - Ticket Sales
Accounts Receivahle - Agency Pass-Through

Total Assets

LIABILITIES AND RESERVES

Due to County Treasurer

Total Liabilities and Reserves

See accompanying notes to financial statements.

Balance

Dec. 31. 2010

% 20,508.68
6,442.26

73,165.57

$100,116.51

3 100,116.51

_$100,116.51

I=

Balance
Dec. 31, 2009

$ 25,157.08
7,752.81

135,804.23

$168,714.12

$168,714.12

816871412
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COUNTY OF HUNTERDON
GENERAL FIXED ASSETS

COMPARATIVE STATENENTS OF GENERAL FIXED ASSETS - REGULATORY BASIS
FOR THE YEAR ENDEDR DECEMBER 31, 2010

General Fixed Assets:
Land and Land Improvements
Buildings
Machinery and Equipment

Investment in Fixed Assets

See accompanying notes {o financial statements.

2010

$ 74,358,625.24
80,054,645.00
23,911,313.10

$ 178,324,683.34

=

2009

$ 76,580,387.14
77.422,514.94
24,390,681.77

$ 178,324,583.34

$ 178,393,683.85

$ 178,393,583.85
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COUNTY OF HUNTERDON, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setfing body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when reporting
financial position and results of operations in accordance with accounting principles generally accepted in
the United States of America (GAAP).

The financial statements of the County of Hunterdon have been prepared in conformity with accounting
principles and practices prescribed by the Division of Local Government Services, Depariment of
Community Affairs, State of New Jersey (the “Division”) which is a comprehensive basis ¢f accounting
other than accounting principles generally accepted in the United States of America. Such principles and
practices are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds.
Under this method of accounting, the County accounts for its financial transactions through the following
separate funds and account groups which differ from the fund sfructure required by GAAP.

Reporting Entity

The County of Hunterdon's financial statements include the operations of all organizations for which the
Board of Chosen Freeholders exercises oversight responsibility except for the organizations identified
below. Oversight responsibility is demonstrated by financial interdependence, selection of governing
body, designation of management, ability to significantly influence operations and accountability for fiscal
matters.

GASB has issued Statement No. 14 which requires the financial reporiing entity to inciude both the
primary government and those compcnent units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the component
unit’s board, and either a) the ability to impose will be by the primary government, or b} the possibility that
the component unit will provide a financial benefit to or impose a financial burden on the primary
government.

However, the counties in the State of New Jersey do not prepare financial statements in accordance with
GAAP and thus do not comply with all of the GASB pronouncements. The financial statements contained
herein include only those boards, bodies, officers or commissions as required by N.J.S. 40A:5-5.
Accordingly, the County does not include the operations of the autonomous agencies including the
following. Complete financial statements of the above components can be obtained by contacting the
Treasurer of the respective entity.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

A. Reporting Entity (Continued)
The operations of the following entities have been excluded from the accompanying financial statements;

1. Hunterdon County Board of Social Services

The Board of Chosen Freeholders appoinis all members to the Board of Social Services.
Under the Old Age Assistance Statute, it is not required that the Board of Social Services
records be part of the regular County audit. It is an option of the Board of Chosen Freeholders
to direct that a separate audit he made. If the Board of Chosen Freeholderts elects not to have
the Board of Sccial Services audited by an independent accountant, the Division of Public
Welfare will perform the audit. Since the Board of Chosen Freeholders has elected not to
include the Board of Social Services in its regular audit, all applicable information, including
information relating to federal and state grants received by the Board of Social Services, is not
included.

2. Hunterdon County Utilities Authority

The Board of Chosen Freeholders created the Utilities Authority. The members of the Board of
Chosen Freeholders are individually members of the Utilities Authority along with two other
individuals. The State of New Jersey Bureau of Authority Regulation requires a separate audit
for all Utilities Authorities.

3. Hunterdon County Library Commission

The Board of Chosen Freehoclders appoints all members to the Library Commission. Separate
audited financial staternents are prepared that reflect the results of operations of the Library
Commission.

4. Hunterdon County Housing Agency

The Board of Chosen Freeholders appoints the Executive Director of the Housing Agency. ltis
an option of the Board of Chosen Freeholders to direct that a separate audit be made. Since
the Board of Chosen Freeholders has elected not to include the Housing Agency in its regular
audit, all applicable information, including information relating to federal and state grants
received by the Housing Agency, is hot included.

5. Hunterdon County Probation Department

In 1995, the entire Probation Depariment was transferred to the control of the State of New
Jersey and is not covered by this audit.

6. Judicial Duties of County Clerk’s Office

During 19984 and 1995, the State of New Jersey assumed control of the judicial part of the
County Clerk's duties. These include the Small Claims and Special Civil Part of the Superior
Court and collection and recording of Bail Funds. Consequently, these transactions are no
longer included in this audit.

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The County uses funds, as required by the Division, to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
administration by segregating transactions related to certain County functions or activities. An account
group, on the other hand, is designed fo provide accountability for certain assets and liabilities that are
not recorded in those funds.



1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

The County has the following funds and account group:

Current Fund - This fund is used to account for the resources and expenditures for governmental
operations of a general nature, including Federal and State grants for operations.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee
capacity. Funds held by the County as an agent for individual, private organizations or other
governments are recorded in the Trust Funds.

Other Trust Fund - This fund is established to account for the assets and resources which
are also held by the County as a trustee or agent for individuals, private organizations, other
governments and/or other funds. These funds include dedicated fees/proceeds collected,
developer deposits and deposited funds with the County as collateral.

General Capital Fund - This fund is used to account for the receipts and disbursements of funds
used for the acquisition or improvement of general capital facilities, other than those acquired in
the Current Fund.

General Fixed Assets Account Group - To account for all fixed assets of the County. The
County's infrastructure is not reported in the group.

Basis of Accounting

A modified accrual basis of accounting is followed by the County of Hunterdon. Under this
method of accounting revenues are recognized when received and expenditures are recorded,
when incurred. The accouniing principles and practices prescribed for municipalities by the
Division differ in certain respects from accounting principles generally accepted in the United
States of America (GAAP) applicable to local government units.

Property Tax Revenues - Real property taxes are assessed o each municipality within the
County, based upon a County-wide assessment at true equalized value. Taxes are payable in
four quarterly instaliments on February 1, May 1, August 1 and November 1. The amounts of the
first and second installments are determined as one-quarter of the total tax levied against the
municipality for the preceding year. The installment due the third and fourth quarters is
determined by taking the full tax as levied for the current year against the municipality, less the
amount previously charged as the first and second installments, the remainder being divided
aqually. If unpaid on these dates, the amount due becomes delinguent and subject to interest at
6% per annum. In accordance with the accounting principles prescribed by the State of New
Jersey, taxes receivable are realized as revenue when collected. Since delinquent taxes are fully
reserved, no provision has been made to estimate that portion of the taxes receivable that are
uncollectible. GAAP requires property tax revenues to be recognized in the account period when
they become subsequent to accrual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis,
Receivables for the miscellanecus items that are susceptible to accrual are recorded with
offsetting reserves on the balance sheet of the County’s Current Fund. GAAP requires such
revenues fo be recognized in the accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, enfittements or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
County’s budget. GAAP requires such revenues to be recognized in the accounting period when
they become susceptible to accrual.
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1, SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES {Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Budgets and Budgetary Accounting - An annual budget is required to be adopted and
integrated into the accounting system tfo provide budgetary control over revenues and
expenditures. Budget amounts presented in the accompanying financial statements represent
amounts adopted by the County and approved by the State Division of Local Government
Services per N.J.3 A, 40A:4 et seq.

The County is not required to adopt budgets for the following funds:

Trust Funds
General Capital Fund

The governing body shall introduce and approve the annual budget not later than January 26th of
the fiscal year. The budget shall be adopted not later than February 25, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. The Director of the Division of Local Government Services, with the
approval of the Local Finance Board, may extend the introduction and approval and adoption
dates of the municipal budget. The budget is prepared by fund, function, activity and line itern
(salary or other expense) and includes information of the previous year. The legal level of control
for appropriations is exercised at the individual lien item level for all operating budgets adopted.
Emergency appropriations, those made after the adoption of the budget and determination of the
tax rate, may be authorized by the governing body of the municipality. During the last two months
of the fiscal year, the governing body may, by a 2/3 vote, amend the budget through line item
transfers. Management has no authority to amend the budget without the approval of ihe
Governing Body. Expenditures may not legally exceed budgeted appropriations at the line item
level.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with an encumbrance accounting system.  Outstanding
encumbrances at December 31st are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations, at December 31st are reported as expenditures
through the establishment of appropriation reserves unless cancelled by the governing body.
GAAP requires expenditures to be recognized in the accounting peried in which the fund liability
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
be recognized when due.

Encumbrances - Contractual orders outstanding at December 31st are reported as expenditures
through the establishment of an encumbrance payable. Encumbrances do not constitute
expenditures under GAAP.

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liguidated with expandable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.




1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

Self-Insurance Contributions - Payments to seff-insurance funds are charged to current budget
appropriations. GAAP requires payments to be accounted for as an operating transfer and not as
an expenditure.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables are
liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.

Inventories -The costs of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The costs of inventories are not included on the various
balance sheets.

Cash_and Investments - Cash includes amounts in demand deposits as weil as short-term
investments with a maturity date within one year of the date acquired by the government.
Investments are stated at cost which approximates fair value and are limited by N.J.S.A. 40A:5-
15.1 to bonds or obligations of, or guaranieed by, the Federal Government and bonds or other
obligations of Federal or local units having a maturity date not more than twelve months from the
date of purchase.

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of
capital projects, the County establishes deferred charges for the costs of the capital projects to be
raised by future taxation. Funded deferred charges relate to permanent debt issued, whereas
unfunded deferred charges relate to temporary or nonfunding of the authorized cost of capital
projects. According to N.J.S.A. 40A:2-4, the County may levy taxes on all taxable property within
the local unit to repay the debt. Annually, the County raises the debt requirements for that
particular year in the current budget. As the funds are raised by taxation, the deferred charges
are reduced.

General Fixed Assets - The County of Hunterdon has developed a capital fixed asset
accounting and reporting system, as promulgated by the Division of Local Government Services,
which differs in certain respects from generally accepted accounting principles.

Fixed assets used in governmental operations (capital fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure”) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

Fixed assets purchased after December 31, 1989 are stated at cost.

Fixed assets purchased prior to Decernber 31, 1989 are stated as follows:

Land Assessed Value
Buildings Fair Market Value (Replacement Cost at Time of
Acquisition or Construction Completion)
Equipment:
Acquired Prior to
12/31/85 Replacement Cost
Acquired After
12/31/85 Actual Cost Where Available or Estimated

Replacement
Construction Work in
Progress Actual Cost

37



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

General Fixed Assets {Continued)

No depreciation has been provided for in the financial statements.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if actual
historical cost is not available.

Use of Estimates - The preparation of financial statements requires management of the County
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual
results could differ from those estimates.

Comparative Data - Comparafive data for the prior year has been presented in the
accempanying financial statements in order to provide an understanding of changes in the
County's financial position and operations. However, comparative data has not been presented
in all statements because their inclusion would make certain statermnents unduly complex and
difficuit to understand.

C. Basic Financijal Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The County presents the
financial statements listed in the table of contents which are required by the Division and which differ from
the financial statements required by GAAP. In addition, the Division requires the financial statements
listed in the table of contents to be referenced to the supplementary schedules. This practice differs from
GAAP.

2. CASH, CASH EQUIVALENTS AND INVESTMENTS
Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may
not be returned to it. The County's policy is based on New Jersey Statutes requiring cash to be
deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established in New
Jersey Statute 40A:5-15.1(a) that are treated as cash equivalents. As of December 31, 2010,
$ - 0 - of the County's bank balance of $79,612,416.84 was exposed to custodial credit risk.

Investments

Investment Rate Risk

The County does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
However, New Jersey Statute 40A:5-15.1(a) limits the length of time for most investments fo 397
days.
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Investments {Continued)

Credit Risk

2. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

New Jersey Statute 40A:5-15.1(a) limits municipal investments to those specified in the Statute.
“The type of allowance investments are Bonds of the United States of America, bonds or other
obligations of the towns or bonds or other obligations of the local unit or units within which the
County is located: obligations of federal agencies not exceeding 397 days; government maney
market mutual funds; the State of New Jersey Cash Management Plan; local government
investment pools; or repurchase of fully collateralized securities.

Concentration of Credit Risk

The County places no limit on the amount the County may invest in any one issuer.

COUNTY DEBT

Long-term debt as of December 31, 2010 consisted of the following:

Balance

Dec. 31, 2009 Increase

Bonds Payable -

General Obligation  $ 24,505,00000 $ 10,385,000.00
New Jersey Green
Trust Loan

Payable 4,620,858.93

Reductions

$ 17,590,000.00

5685,960.87

Balance
Dec. 31, 2010

$ 17.300,000.00

4,054,899.06

$§ 2912585893 § 10,385,000.00

$ 18,155,960.87

$ 21,354,899.06

The Local Bond Law govemns the issuance of bonds and notes to finance general capitat expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
County are general obligation bonds, backed by the full faith and credit of the County. Bond anticipation
notes which are issued to tempaorarily finance capital projects, must be paid off within ten years and five

months or retired by the issuance of bonds.

Summary of County Debt

2010 2009 2008
Issued:
General:
Bonded Debt $ 17,300,000.00 $ 24,505,000.00 $ 32,780,000.00
Green Acres Loans and Advances 4,054,899.06 4,620,859.93 5,178,488.41
Authorized but Not Issued:
General;
Bonds and Notes - Net 77,655,916.58 86,008,605.55 85,628,327.89
Total Bonds and Notes Issued
and Authorized but Not Issued $ 99,010,815.64 $115,132,465.48 $123,586,816.30
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3. COUNTY DEBT (Continued)

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared from the Revised Annual Debt
Statement and indicates a statutory net debt of 0.41%:

Gross Debt Deduction Net Debt
General Bonds and Notes Issued $ 17,300,000.00 3 $ 17,300,000.00
Green Acres Loans and Advances 4,054,899.06 50,144.02 4.004,755.04
General Bonds and Notes Authorized

but Not Issued 77,655,916.58 77,665 ,916.58

$ 99,010,815.64 $ 50,144.02 $ 98,960,671.62

Net debt $98,960,671.62 divided by average equalized valuation basis per N.J.5.A. 40A:2-2 as amended,
$23,842,143,011.00 is 0.41%.

Borrowing Power Under N.J.S.A. 40A:2-6 as Amended

2% of Equalized Vauation Basis (County) $ 476,842 ,860.22
Net Debt 98,980,671.62
Remaining Borrowing Power $ 377,882,188.60

The County’s long-term debt consisted of the following at December 31, 2010:

General Obligation Bonds

$11,000,000, 2002 Series Bonds, due in annual installments
of $600,000 to $1,200,000 through December 1, 2014, interest
at various rates from 3.375% to 4.00% $ 2,200,000.00

$9,230,000, 2003 Series Bonds, due in annual instaliments
of $130,000 to $1,190,000 through May 1, 2013, interest at
various rates from 3.00% to 3.375% 3,645,000.00

$2,935,000, 2003 Series Bonds, due in annual installments
of $175,000 to $280,000 through May 1, 2013, interest at
various rates from 4.40% to 4.95% 1,110,000.00

$4,760,000, 2003 Series Bonds, due in annual installments
of $530,000 to $690,000 through November 1, 2014, interest
at various rates from 5.125% to 5.250% 2,590,000.00

$10,385,000.00, 2010 Series Bonds, due in annual installments
of $150,000 to $2,350,000 through May 1, 2014, interest at
various rates from 3.00% to 4.00% 7,755,000.00

$ 17,300,000.00
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3. COUNTY DEBT (Continued)

Interqovernmental l.oans Payable

The County has entered into a loan agreement with the New Jersey Environmental Protection for the
financing relating to the Charlestown Reservation:

$92,500.00, 1990 Loan, due in semi-annual installments of $1,950.97 to $2,847.50 through
March 15, 2010 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Uplands Reservation:

$153,500.00, 1991 Loan due in semi-annual installments of $3,237.56 to $4,725.31 through
December 1, 2010 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Arboretum Extension:

$118,432.50, 1993 Loan due in semi-annual installments of $2,497.93 to $3,645.80 through
March 11, 2013 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Echo Hill Development:

$300,000.00, 1994 Loan due in semi-annual instaliments of $6,327.48 to $9,235.13 through July
11, 2014 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Open Space Acquisition - Schick Farm:

$1,500,000.00, 1997 Loan due in semi-annual instaliments of $37,259.95 to $51,742.53 through
July 8, 2014 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Musconectcong Watershed Preservation:

$2 872,500.00, 1997 Loan due in semi-annual installments of $68,950.58 to $96,708.48 through
March 6, 2015 at an interest rate of 2,00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Kuster Farm Acquisition:

$2,000,000.00, 1997 Loan due in semi-annual installments of $42,183.12 fo $61,567.52 through
August 7, 2017 at an interest rate of 2.00%

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Arboretum and Headquarters:

$15,000,000.00, 1999 Loan due in semi-annual installments of $316.97 to $461.76 through May
31, 2019 at an interest rate of 2.00%
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3. COUNTY DEBT (Continued)

Intergovernmental Loans Payable (Continued)

The County has entered into a loan agreement with New Jersey Environmental Protection for the
financing relating to the Open Space Acquisition - Hoffman Park and Lake Enterprises.

$1,975,000.00, 2002 Loan due in semi-annual installments of $42,978.95 to $62,107.88 through
July 5, 2021 at an interest rate of 2.00%

The County has entered into a loan agreement w:th New Jersey Environmental Protection for the
financing related to the Round Mountain Res:

$930,368.50, 2006 Loan due in semi-annual installments of $33,239.68 through January 1, 2022
at an interest rate of 2.00%
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6. FUND BALANCE APPROPRIATED

Fund balances at December 31, 2010, which were appropriated and included as anticipated revenue in
their own respective funds for the year ended December 31, 2011, were as follows:

Balance Amount
Fund Type Dec. 31,2010 Appropriated
Current Fund $26,565,942.00 $ 13,000,000.00

6. PENSION PLANS

Description of System

Substantially all of the County’s employees patticipate in one of the following contributory defined benefit
public employee retirement systems which have been established by state statute: the Police and
Firemen's Retirement System (PFRS) or the Public Employees’ Retirement System (PERS). These
systems are sponsored and administered by the State of New Jersey. The Public Employees’ Retirement
System and the Police and Firemen's Retirement System (PFRS) are considered cost-sharing multiple-
employer plans, According to the State of New Jersey Administrative Code, all obligations of the systems
will be assumed by the State of New Jersey should the systems terminate.

Public Employees’ Retirement Systern (PERS):

The Public Employees’ Retirement System (PERS) was established in January, 1955 under the
provisions of N.J.S.A. 43:15A to provide coverage including post-retirement health care to
substantially all full-time employees of the State or any county, municipality, school district or
public agency provided the employee is not a member of another State-administered retirement
system. Membership is mandatory for such employees and vesting occurs after 8 fo 10 years of
service and 25 years for health care coverage. Members are eligible for retirement at age 60 with
an annual benefit generaliy determined to be 1/55™ of the average annual compensation for the
highest three fiscal years' compensation for each year of membership during years of creditable
service. Pensmn benefits for members enrolled in the system after May 21, 2010 would be based
on 1/60™ of the average annual compensation for the last five years of service or any five fiscal
years of membership that provide the largest benefit to the member of the member's beneficiary.
Early retirement is available to those under age 60 with 25 or more years of credited service.
Anyone who retires early and is under age 55 receives retirement benefits as calculated in the
above-mentioned formula but at a reduced rate (one quarter of one percent for each month the
member lacks of attaining age 55).

Police and Firemen’s Retirement System (PFRS);

The Police and Firemen's Retirement System (PFRS) was established in July, 1944 under the
provisions of N.J.S.A. 43:16A to provide coverage to substantially all full-time county and
municipal police or firemen and State firemen appointed after June 30, 1944. Membership is
mandatory for such employees with vesting occurring after ten years of membership. A member
may retire at age 55 with a benefit equal to 2 percent of average compensation for each year of
creditable service up to 30 years, plus 1 percent for each year of creditable service in excess of
30 years.

The State of New Jersey, Department of Treasury, Division of Pensicns and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information for PERS and PFRS. The financial reports may be obtained by writing
to the State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O.
Box 295, Trenton, New Jersey 08625-0296.
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6. PENSION PLANS (Continued)

Contribution Requiremenis

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employers. Plan members and employer
contributions may be amended by the State of New Jersey legislation. The pension funds provide for
employee contributions based on 5.0% for PERS and 8.5% for PFRS of the employees’ annual
compensation, as defined through June 30, 2007. Under Chapter 82, P.L. 2007, and Chapter 103, P.L.
2007, the PERS and employee contribution rate will increase to 5.5 percent effective July 1, 2007,
Employers are required to contribute at an actuarially determined rate in all Funds except the SACT. The
actuarially determined employer contribution includes funding for cost-of-living adjustments and
noncontributory death benefits in the PERS and PFRS. In the PERS and PFRS, the employer
contribution includes funding for post-retirement medical premiums.

The Division annually charges the County for its respective contribution to the plans based upon actuarial
methods. A portion of the cost is contributed by the employees. The County's share of pension costs,
which is based upon annual billings received from the State amounted to $2,066,302.00 for 2010 for the
Public Employees’ Retirement System and $1,591,384.00 for 2010 for the Police and Firemen's
Retirement System. County employees are also coverad by the Federal Insurance Contribution Act.

RISK MANAGEMENT

The County is exposed to varicus risks of loss related to general liability, automobile coverage, damage
and destruction of assets; errors and omissions, injuries to employees; and naifural disasters. The County
has obtained insurance coverage to guard against these events which will provide minimum exposure to
the County should they occur. During the 2009 calendar year, the County did not incur claims in excess
of their coverage and the amount of coverage did not significantly decrease.

The County carries commercial insurance coverage for all risks of loss including employee health and
accident insurance. The County has created a trust fund to pay for insurance deductibles.

LEASES

The County has not entered into any long-term leases for 2010.

POST-RETIREMENT BENEFITS
Plan Qverview

Hunterdon County (“Hunterdon”) provides post-employment benefits other than pensions (“CPEB”) to
employees who meet certain criteria, As a result of offering such benefits, Hunterdon will be required to
report the value of such benefits and the associated costs according to the accounting requirements of
Governmental Accounting Standards Board Statement No. 45, Accounting and Financial Reporting “by
Employers for Post-Employment Benefits Other Than Pensions” ("GASB 457).

Hunterdon provides medical benefits to retirees and their covered eligible dependenis. Hunterdon pays a
portion of the cost for eligible retirees, spouses and dependents. All active employees who retire directly
from Hunterdon and meet eligibility criteria may participate.

The summary below identifies the value of benefits at January 1, 2009 and costs for the 2009 - 2010
Fiscal Year according to the accounting requirements of GASB 45 and summarizes the actuarial
valuation results by Hunterdon's active and retired employee groups.
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9. POST-RETIREMENT BENEFITS (Continued)

A. Plan Overview (Continued)

Note that implicit subsidies as required by GASB 45 are factored into all relevant values in this report,

Present Value of Future Benefits:
Actives '
Retirees
Total

Actuarial Accrued Liability:
Actives
Retirees
Total

GASB 45 Measures
Annual Required Contributions
Annual OPEB Cost

Employer Contributions, Reflecting
Implicit Rate Subsidies

Employer Contributions (Pay-As-You-Go) !

Jan. 1, 2009

$ 80,915,078
26,482,574

107,397,650

37,181,325
26,482,574

63,663,898

2009-2010 FY

$ 6,933,784 ~
8,777,306 *

1,661,147

1,486,930

1. Estimated annual employer contribution based on data received from Hunterdon.

*  Updated for 2009.

B. Liabilities and Normal Cost

The Actuarial Accrued Liability is the liability or obligation for benefits earned through the valuation date,
based on certain actuarial methods and assumptions. The Plan's Actuarial Accrued Liability (at January
1, 2009} is $63,663,899. The Actuarial Accrued Liability represents approximately 59.28% of the present

value of future benefits.

Liabilities and Normal Cost:
Actuarial Accrued Liability
Plan Assets

Unfunded Actuarial Accrued Liability

Normal Cost

Jan. 1, 2008

—_— = ==

$ 63,663,899

63,663,899
S 2822463

The Normal Cost for the plan is the amount that the liabilities are expected to increase during the year

based on increased eligibility and service.

Normal Cost is the value of benefits expected to be earned during the year, again, based on certain
actuarial methods and assumptions. The 2009 - 2010 Fiscal Year Normal Cost is $2,822,463.

The results were calculated based upon plan provisions and census data, as provided by Hunterdon,
along with certain demographic and economic assumptions as recommended by LECG-SMART with

guidance from the GASB statement and approved by Hunterdon.
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9. POST-RETIREMENT BENEFITS (Continued)

C. Demographic Information (Continued)

Data was provided by Hunterdon County as of January 1, 2009:

dJan. 1, 2009
Participant Information:
Active Participants 532
Inactive Participants 199
Total 73
2009 FY
Employer Contributions:
Expected OPEB Confributions:
Active Participants 5 -
Inactive Participanis 1,661,147
Total $ 1,661,147

D. Funding Policy

Hunterdon County cutrently accounts for these post-retirement benefits in & pay-as-you-go basis.

E. Accounting and Actuarial Information

The effective date of the GASB OPEB Accounting Standard for Phase 1 employers is the Fiscal Year
beginning after December 15, 2006. For Hunterdon County, this is the period from January 1, 2009
through December 31, 2009. The following exhibits show the Annual Required Contribution (ARC),
Annual OPEB Cost (AOC), and projected December 31, 2009 Net OPEB Obligation (NOQ), assuming the
accounting standards were first adopted for the 2009-2010 Fiscal Year:

1. Development of Normal Cost

The Unit Credit cost method was selected. The cumulative Normal Cost across all active
participants is $2,822,463.

2. Development of Annual Required Contribution

The Standard seis the method for determining Hunterdon’s post-employment benefits
accrual, the Annual Required Contribution (ARC), to include both the value of benefits earned
during the year (Normal Cost) and a supplemental cost based on an amortization of the
Unfunded Actuarial Accrued Liability. Accordingly, the following table shows Hunterdon's
2009 - 2010 FY ARC based on a 30-year amortization of the Unfunded Actuarial Accrued
Liability as a level dollar amount:

Fiscal Year Ending December 31, 2009

Preliminary ARC:

a) Normal Cost $ 2,822 463
b} Amertization payment 3,844 217
¢) Beginning of year confribution 6,766,680
d) Interest on contributions 167,104

e) Preliminary ARC $ 6,933,784



9. POST-RETIREMENT BENEFITS {Continued)

E. Accounting and Actuarial Information (Continued)

2. Development of Annual Required Contribution (Continued)

Fiscal Year Ending December 31. 2009

ARC reflecting maximum amortization period:
a) Normal Cost

b) Unfunded Liability

¢} Amortization payment using maximum
amortization period

d) ARC reflecting maximum amortization
period
e) Interest of contributions

fy ARC reflecting maximum amortization
period adjusted for interest

Annual required contribution

3, Development and Annual OPEB Cost

If there is no CPEB obligation on Hunterdon's financial statements at transition, then the Annual
OPEB Cost is equal to the Annual Required Contribution. However, if there is an initial liability at
transition, the Annual OPEB Cost should reflect an adjustment for the transition obligation. Note
that GASB 45, in general, directs plan sponsors to set their Initial OPEB Obligation to zero at

transition.

The following table shows Hunierdon's Annual OPEB Cost projected to the end of the 2009-2010

Fiscal Year:

Fiscal Year Ending

Annual Required Contribution (ARC)
Interest on Net OPEB Obligation
Adjustment to Annual Required Contribution

Total Annual OPEB {AOC)

“Updated for 2009

S 2822463

_$ 63,663,809

$ 3,944.217

$ 6,766,680

167,104

S 6933784

3 6933784

Dec. 31,2009 *

$ 6,933,784

$ 6,777,306
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9, POST-RETIREMENT BENEFITS (Continued)

E. Accounting and Actuarial Information (Continued)

4, Development of Net OPEB Obligation -

Assuming there is no transitional OPEB Obligation at adoption of GASE 45 for the 2009-2010
Fiscal Year, the following table shows an estimated development of Hunterdon's Net OPEB
Obligation as of the end of the 2009-2010 Fiscal Year:

Fiscal Year Ending ' Dec. 31, 2009 *
1. Net OPEB Obligation (NOQ) as of January 1, 2009 $11,604,962
2. Annual OPEB Cost 8,777,306
3. Annual Employer Contribution {1,661,147)

4. Net OPEB Obligation as of December 31, 2009
{Estimated) 816,721,121

*Updated for 2009

GASB 45 paragraph 26(a) requires the following elements to be listed in the report. Below is
the projected schedule of funding progress:

Actuarial Accrued
Value of Unfunded Liability as a
Assets - Actuarial Actuarial Percentage
Valuation Unit Accrued Accrued Funded Covered of Covered
Date Credit Liabitty Liability Ratio Payroll Payrall
(a) (b) (b) - (a} (@)i(o) (c) {(b)-(a)}( o)
1/01/2007 0 $ 65,691,094 § 65691094 0.00% N/A N/A
1/01/2009 9 63,663,899 63,663,899 0.00% N/A N/A

F. Pian Provisions

The following summary of plan provisions represents our understanding of Hunterdon County's
substantive plan, :

Employees who retire from Hunterdon may be eligible for post-employment medical benefits pursuant to
the provisions below:

Eligibility
Retirees are entitled to free medical coverage if they retire with at least 25 years of service or age

62 with 15 years of service. All other retirees can elect coverage but will pay for all of the
premiums.

Dependent Eligibility
Eligible dependents include the participant's:
+  Spouse;
+  Spouse's, or unmarried children - including legally adopted children and stepchildren;

+  Child or relative who is eligible to participate in a County plan as a “dependent” but may
not meet the definition of a federal tax dependent for federal income tax purposes.
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9.

F.

10.

POST-RETIREMENT BENEFITS {Continued)

Plan Provisions (Continued)

Benefit Cessation

Coverage ends upon death.

Survivor Eligibility

Survivors are covered bui pay for the full cost of coverage.

Types of Plans

Health Plan Options - provided by Horizon Blue Cross Blue Shield of New Jersey
* Hospital/Medical-Surgical/Major Medical Benefits (Traditional)

+ Bluecard PPO Benefits (PPO)

»  Horizon POS Benefits (POS)

*  Horizon HMO Benefits (HMO)

Waiving Coverage

Any retired member can elect fo waive coverage.

Benefits Not Valued

The retiree Vision and Dental plans were not valued because the retiree is responsible for
100% of the premium cost.

Hunterdon retained SMART Business Advisory and Consulting, LLC (*SMART") to perform a
valuation of its post-retirement welfare benefit plans for the purpose of determining its annuai cost in
accordance with GASB Statement No. 45 - Accounting and Financial Repoerting by Employers for
Post-Employment Benefits Other Than Pensions. This valuation has been conducted in accordance
with generally accepted actuarial principles and practices.

Information for this note was obtained from excerpts from SMART Business Advisory and Consulting,
LLC’s report dated August 4, 2008.

CONTINGENT LIABILITIES

Litigation

There are three pending claims against the County, which involve significant potential liability on behalf of
the County since liability is either not covered by insurance or the projected damages exceed the County

insurance deductibies. Those matters are:

1. Gensch v. the County of Hunterdon and the Hunterdon County Clerk, Superior Court of New Jersey

a. This was a class action lawsuit to recover alleged overcharges made fo the public for copying
of public documents.

b. This case concluded with a determination that neither the County nor the County Clerk were
responsible for the payment of any damages. However, the Court made an award of fees to
the Plaintiff's counse! in an excess of $95,000. The award has been appealed to the
Appellate Division.

51



10. CONTINGENT LIABILITIES {Continued)
Litigation (Continued)

1. Gensch v. the County of Hunterdon and the Hunterdon County Clerk. Superior Court of New Jersey
(Continued) '

c. Mtis the County's belief that it is somewhat unlikely that the Appellate Division will overturn the
lower court’s award and the County will be responsible for paying the attorney fees.

2. Erickson v. the County of Hunterdon, Docket Number EXESX-1 -5046-08

a. This is a claim by a former Assistant Prosecutor for wrongful termination, damages for
violation of the Conscientious Employee Protection Act, and for alleged discriminatory
treatment.

b. The case is in the Discovery stage and is being defended by insurance company counsel.

¢. This case poses significant financial risk to the County of Hunterdon. The plaintiff claims that
they are entitled to "front” and "back pay” in connection with the loss of their position. The
insurance carrier advises that such “pay’ claims are not covered by any of the existing
County policies. The plaintiff has retained a financial expert who estimates the loss in the
range of $3,000,000.

3. Famneski v. the County of Hunterdon - New Jersey District Court

a. This lawsuit is by a current prosecutor's lieutenant who alleges discriminatory conduct and
other torts by the prosecutor and members of the prosecutor's office directed towards him.

b. The case is in the Discovery stages and is being defended by insurance company counsel.
The claims for which the County has insurance coverage are being handled by its insurance carrier.

Unasserted Possible Claims or Assessments

There are no unasserted possible claims or assessments of which we are aware which must be disclosed
under the requirementis of the Financial Accounting Standards No. 5.

The above was abstracted from the open litigation request prepared by the County of Hunterdon's County
Counsel.
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COUNTY OF HUNTERDON, NEW JERSEY
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS

M
Ref. Regular Fund Federal and State Grant Fund
Balance December 31, 2009 A $ 36,549,101.63 $ 17300487
Increased by Receipts: :
Miscellaneous Revenue Not Anticipated A-2 $ 2,904,727.06 $
County Tax Levy A-5 69,174,581.49
Revenue Accounts Receivable A-B 10,175,834.96
Various Receivatiles A-7 75,611.95
Interfunds A-8,11 7.000,883.61 72,589.12
Various Cash Liabilities and Reserves A-10 4 .557,712.51
Grant Receivables A-12 5,542.243.32
Current Fund - County Mafch A-13 183,879.00
93,885,351.58 5798,711.44
130,438,453.21 5,971,716,11
Decreased by Disbursements:
2010 Appropriation Payable A-3 §1,524,453.23
Various Receivables AT 74,023.27
Interfunds A-8 6,000,883.81
2009 Appropriation Reserves A-G 2,219,358.38
Various Cash Liabilities and Reserves A-10 4,570,738.19
Grant Reserves A-13 5,261,587.53
94,389,456688 5,761 587.53

Balance December 31, 2010 A $§ 36,048,996.53 $ 710,128.58




COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

COUNTY TAX LEVY RECEIVABLES
CASH - CERTIFICATES OF DEPOSIT

Balance December 31, 2009

Increased by:
County Tax Levy
County Tax Levy - Added and Omitted Taxes

Decreased by,
Caunty Tax Levy
Added and Omitted Taxes

Balance December 31, 2010

Ref.

A-1

A2

A-4

$68,826,000.00
320,882.48

68,826,000.00
348,681.49

$

348,581.49

69,146,892.48

69,495,673.97

69,174,581.49

$

320,992.48 -
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Adency

Golf Course

Welfare Board

State of New Jersey Courts
4-H Fair

PASP

Analysis of Balance
December 31, 2009
December 31, 2010

Credit to Fund Balance

COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

REVENUE ACCOUNTS RECEIVABLE - AGENCY

Reference

Ref.

Above
Ahove

Above

AT
Balance Balance
Dec. 31, 2009 Increase Decrease Dec. 31, 2010
$125,000.00 L 3 $125,000.00

1,121.97 14,522.61 14,668.69 975.89
20,444,598 50,409.37 51,843.99 19,009.97
22.06 7,619.29 7,6827.27 14.08
1,472.00 1,472.00 -
$146,588.62 $74,023.27 $75,611.95 $144,999.94
A4 A4
$146,588.62
144,999.94
$ 1588868
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COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND
INTERFUNDS
A-8
Fund Increase Decrease
Trust Fund 3 820.80 $ 820.80
General Capital Fund 7,000,000.00 7,000,000.00
Unemployment Trust Fund 52.81 62.81
$7,000,883.61 $7,000,883.61
Reference Below Below

Ref.
Anticipated Revenue A-2 3 $1,000,000.00
Cash Disbursements A-d 6,000,883.61

Cash Receipts A-4 7,000,883.61

Above $7.000,883.61 $7,000,883.61




General Government
Administration and Exacutive:

Board of Chosen Freeholders:

Salaries and Wages
Other Expenses
Projects Administration:
Sataries and Wages
Other Expenses
Department of Finance:

County Treasurer's Office:

Salaries and Wages
Other Expenses
Legal Department:
County Counsel:
Salaries and Wages
Other Expenses
County Adjuster's Office:
Salaries and Wages
Other Expenses
Administraticn:
Salaries and Wages
Other Expenses
Human Resources:
Salaries and Wages
Other Expenses
County Clerk:
Sataries and Wages
Other Expenses
Election Expense
Information Technolegy:
Salaries and Wages
Other Expenses
Prosecutor's Cffice:
Salaries and YWages
Other Expenses
Purchasing:
Salaries and Wages
Other Expenses
Building and Grounds:
Salaries and Wages
Other Expenses
Print Shop:
Salaries and Wages
Other Expenses
Transportation:
Other Expenses
Group Insurance
Worker's Compensation
Surety Bond Premiums
Other Insurance
Total General Government

Judiciary
Surrogate:

Saiaries and Wages
Other Expenses
Total Judiciary

COUNTY OF HUNTERDON, NEW JERSEY

SCHEDULE OF APPROPRIATION RESERVES

CURRENT FUND
A-9
Sheet #1
Balance

Balance After Paid or Balance

Cec. 31,2009 Transfers Charged Lapsed
45.14 3 2,245.14 $ 2,147.72 3 97.42
103,777.00 103,777.00 5,5691.94 98,185.06
3,677.98 3,677.98 3,677.98
2,246.67 2,246.67 2,246.67

4.628.67 4,628.67 4,628.67

47,458.13 47,458.13 453.65 47,004.48
790.88 790.88 722.72 68.16
174,169.37 174,169.37 127,784.59 45,384.78
578.94 578.94 516.2% 62.65
4,163.00 1,183.00 20.00 1,143.00
4,474.30 4,474.30 4,126.70 347.60
3,741.97 3,741.97 20.70 3,721.27
1,991.10 1,991.10 1,922.57 68.53
7,322.49 17,322,49 4,074.00 13,248.4%
10,727.92 19,727.82 8,854.92 10,873.00
12,684.15 12,684.15 3,868.99 8,815.16
85.74 85,74 85.74
11,775.02 11,775.02 11,319.30 455,72
49,631.81 49,631.81 6,763,27 42 868,54
252,741.34 252,741.34 252.741.34
90,958.10 90,958.10 32,511.19 58,446.91
3,791.74 3,791.74 3,690.00 101.74
16,778.41 16,778.41 1,228.99 15,549.42
30,677.08 30,677.09 23,967.10 6,705.99
353,337.43 353,337.43 37,930.82 315,406.61
4474 .18 4.474.16 4,057.70 416.48
85,546,72 85,646.72 5,246.58 80,300.14
259,732.56 259,732.56 38,028.43 221,704.13
437,036.10 437,036.10 75,571.45 361,454.65
27,170.20 27,170.2¢ 27,170.20
1,000.00 1,000.00 1,000.00
251,455.00 251,455,00 225,000.00 26,455.00
2,264,669.13 2,276,869.13 630,048.29 1,646,820.84
14,354 .21 14,354.21 3,891.63 10,462.58
6,885.68 6,885.68 2,356.65 4,529.03
21,239.89 21,239.89 6,248.28 14,991.61
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Regulation

Sheriffs Office:
Salaries and Wages
Other Expenses

Weights and Measures:
Salaries and Wages
Other Expenses

Board of Taxation:
Salaries and Wages
COther Expenses

County Medical Examiner:
Other Expenses

Shade Tree Commission:
Other Expenses

Board of Elections:
Salaries and Wages
Other Expenses

Fire Marshall:
Salaries and Wages
Other Expenses

Fire, Police and Rescue Training:
Salaries and Wages
Other Expenses

Radijo and Communications:
Salaries and Wages
Other Expenses

Emergency Management:
Salaries and Wages
Other Expenses

County Planning Board:
Salaries and Wages
Other Expenses

Construction Board of Appeals (N.J.8.52:27D-127}:

Salaries and Wages
Other Expenses
Total Regulation

Roads and Bridges
County Funds:
Roads:
Salaries and Wages
Other Expenses
Bridges:
Salaries and Wages
Other Expenses
Engineering:
Salaries and Wages
Other Expenses
Vehicle Services:
Salaries and Wages
Other Expenses
Total Roads and Bridges

COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND
SCHEDULE OF APPROPRIATION RESERVES
A-B
Sheet #2
Balance

Balance After Paid or Balance

Dec. 31, 2009 Transfers Charged Lapsed
$ 34810.84 34,810.84 9,823.71 2498713
23,169.42 23,189.42 2,947.28 2022216
1,134.16 1,134.16 1,046.03 88.13
£690.84 B690.84 66.21 624,63
2,705.28 2,705.28 2,578.38 126.90
9,348.46 9,348.46 4,912,868 4,435,658
20,000.00 20,000.00 20,000.00
5,005.00 5,005.00 35.00 4,970.00
22,111.33 22,111.33 3,653.68 18,557 .65
94,855.1C 94,855,10 16,921.81 77,933.19
81¢.08 §19.08 808.85 10.23
315,00 315.00 318.00
5,268.00 5,268.00 2,400.00 2,868.00
54,221.21 54,221.21 43,949.68 10,271.53
53,080.38 53,080.38 45,984.91 7.095.47
61,556.55 61,556.55 27,560.41 33,996.14
20,982.83 20,952.83 4,192.44 16,790.38
24,711.20 24.711.20 22,085,003 2,626.17
41,233.01 41,233.01 41,233.01
47,103.75 47,103.75 889.45 46,214.30
53.88 53.98 49,83 415
4,515.29 4,515.29 2,320.40 2,194.89
527,690,71 £527,690.71 192,126.06 335,564.65
106,465,31 106,465.31 62,445.44 44 1019.87
635,623.62 835,623.62 124,935.10 516,688.52
28,224.04 28,224.04 21,873.54 8,350.50
156,002.63 156,002.63 6,001.43 150,001.20
35,834.42 35,834.42 16,433.22 19,401.20
122,126.74 122,126.74 23,550.23 98,5768.51
36,272.04 36,272.04 14,151.40 22,120.64
84,116,22 84,116.22 65,5665,97 18,560.25
1,204,665.02 1,204,665.02 334,856.33 869,708.69

59



COUNTY OF HUNTERDON, NEW JERSEY
CURRENT FUND

SCHEDULE OF APPROPRIATION RESERVES

Cotrections
Jail:
Salaries and Wages
Other Expenses
Total Corrections

Health and Welfare
County Health Services:
Interlocal Services ( N.J.S.A 40:80A-1}:
Salaries and Wages
Other Expenses
Vector Control:
Salaries and Wages
Other Expenses
Voucher Service
Senior Services:
Salaries and Wages
Other Expenses
War Veterans:
Other Expenses
Human Services Advisery Council:
Salaries and Wages
QOther Expenses
Juvenile/Family Crisis Intervention - Hunterdon Medical
Center - Centractual (N.J.8.A 2A:4A-76-9)
Catholic Charities - Contractual (N.J.S.A, 40:5-29)
Easter Seal Society - Transitional Living Program
Contraciual (N.J.5.A 40:5-29)
Special Children Services (N.J.8.A.9:13-7.8)
Mental Healih Program - Hunterdon Medical Center -
Contractual (N.J.S.A 40:5-29)
Aid to Hunterdon County Unit - N.J. Association for Retarded
Citizens - Contractual (N.J.5.A, 40:5-2.9)
Aid to Hunterdon Drug Awareness Program - Contractual
(N.J.S.A 40:9B-4}
Briteside Aduit Day Care - Contractual (N.J.S.A 44:12-2}
Aid to Hunterdon Helpiine - Cenfractual (N.J.S.A. 44:12-2)
Aid to Big Brothers/Sisters Program - Confractual (N.J.S.A 44:12-2}
Aid to Women's Crisis Service - Confractual (N.J.5.A.44:12-2)
NORWESCAP :
North County Senior Center (N.J.8.A. 44:12-2)
Legal Aid to Indigent Poor - Contractual (N.J.S.A. 44:12-2)
Velunteer Guardianship
County Youth Facilities:
Salaries and Wages
Other Expenses
Juveniles in Need of Supervision - Contractual (N.J.S.A. 40:23-8.19}
Peach - Coniractual (N.J.S.A. 44:12-2)
Aid to Women's Health Care - Contractual (N.J.S5.A.44:12-2)
Meals on Wheels - Contractual (N.J.S.A. 44: 12-2)
Student Mentoring Program
United Cerebral Palsy
Coungil Initiatives - Contractual (N.J.5.A, 44:12-2)
Fieming Food Paniry (N.J.S.A 44:12-2)

A-9
Sheet #3
Balance
Balance After Paid or Balance
Dec. 31, 2008 Transiers Charged Lapsed
$ 152,638.78 § 15263878 $  29.140.72 $ 123,498.06
70,542.51 130,542.51 130,542.51 -
223,181.29 283,181.29 159,683.23 123,498.06
12,620.83 12,620,83 413.87 12,206.96
83,980.51 83,980.51 83,946.29 34.22
3,040.97 3,240.97 3,181.55 59.42
1,929.20 1,928.20 1,443.77 485.43
6,609.00 5,609.00 §,609.00
123,789.57 123,789.57 938.64 122,850,893
14,804.76 14,904.76 853.52 14,051.24
1,374.40 1,374.40 1,374.40
13,083,78 13,863.78 13,993.78
38,188.35 38,188.35 27,083.10 11,135.25
100,720.78 100,790.78 89,186.82 11,603,96
14,593.66 14,593.66 11,065.50 3,528.16
11,820.00 11,820.00 11,820.00
0,460.25 9.460.25 9,460.25
34,025.50 34,025.50 33,382.50 633.00
44,751.64 44,751.64 40,556.36 4,185.28
26,037.75 26,037.75 26,037.75
11,720.80 11,720.80 6,188.00 5,532.80
15,847.50 15,947.50 15,947.50
7,068.76 7,068.76 4,356.21 2,713.865
12,202.00 12,202.00 12,202.60
2,750.00 2,750.0C 2,750.00
2,895.74 2,895.74 2,885.74
9,504.00 9,504.00 9,504.00
1,812.50 1,812.50 1,812.50
7,315.89 9,315.89 8,971.72 34417
43,068.68 43,068.68 6,258.67 36,810.01
100,301.22 100,301.22 10,850.00 89,451.22
9,797.00 9,797.00 9,797.00
375.00 375.00 375.00
4,006.48 4,006.48 4,006.48
3,270.00 3,270.00 3,270.00
6,129.53 6,129.53 900.71 5,228.82
100,000.00 100,000.00 104,000.00
5,000.00 5,000.00 5,000.00
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COUNTY OF HUNTERDON, NEW JERSEY

SCHEDULE OF APPROPRIATION RESERVES

Health and Welfare

Daytop Village Inc.

Hunterdon Prevention Resources
Medication Access Pregram
Total Health and Welfare

Educationat
Superintendent of Schools:
Salarfes and Wages
Other Expenses
Rutgers Coop. Extension Services:
Salaries and Wages
Other Expenses
Reimbursement for Residenis Attending Out-of-County Vocational
and Technical School (N.J.S.A, 18A:54-34.4)
Reimbursement for Residents Attending Out-of-County Two Year
Colleges (N.J.8.A. 18A:84A-23)
Joint County College (N.J.S.A. 1BAIB4A-24)
Cultural and Heritage Commission;
Salaries and Wages
Other Expenses
Total Educational

Recreational

Parks and Recreatiom:
Salaries and Wages
Other Expenses

Total Recreational

Unclassified
Other Expenses
Utitities:
Gasoline
Telephone
Electricity
Natural Gas
Heating Oil
Water
Sewer
Disposal Service
Streel Lighting
Total Unclassified

Total Operations
Contingent
Total Operations Inciuding Contingent

Deferred Charges and Statutory Expenditures
Statutory Expenditures:
Contribution to:
Pubic Employees' Retirement System
Social Security System (OASI)
Disability Insurance
Total Deferred Charges and Statutory Expenditures

Total General Appropriations

CURRENT FUND
A-9
Sheet #4
Balance
Balance After Paid or Balance
Dec. 31, 2009 Transfers Charged Lapsed

$ - 52,594.00 $ 52,584.00 $  52,594.00
16,885.09 16,885.09 16,848.88 36.21

5,850.00 5,850.00 5,850.00
960,505.14 962,705.14 519,452.33 443 252.81
2,881.89 2,881.89 2.710.68 271.21
5,428.52 5,428.52 342.56 5,085.96
6,088.77 6,088.77 5,816.90 271.87
3,242 .45 3,242.45 292.28 2,950.17
8,973.00 8,973.00 8,973.00
2471713 24,717.13 7,388.19 17,328.94
8§7,631.14 87,531.14 87,5631.14
676.10 §78.10 655,40 20.70
6,435.79 6,435.79 2,545 83 3,889.96
146,074.79 146,074.79 19,751.84 126,322.95
20,709.45 20,709.45 366,91 20,342,54
132,226,96 132,226.96 13,324.09 118,902.87
152,936.41 152,936.41 13,691.00 139,245.41
125,000.00 125,000.00 50,000.00 75,000.00
176,982.00 176,982.00 36,440.55 140,541.45
106,405.84 106,405.94 17,260.38 89,145.56

98,125.09 98,125.09 98,125.08
106,410.52 106,410.52 57,990.7% 48,419.73
41,973.90 41,973.90 303243 38,941.47
7,939.19 7,939.19 1,164.22 8,774.97
41,6815.00 41,615.00 41,615.00
28.690.96 28,690.56 6,739.1¢9 21,951.77
10,000.00 16,080.00 10,000.00
743,142.60 743,142.60 270,752.65 472,389,95
6,244,104.98 6,318,504.98 2,146,710.01 4.171,794.97
15,000.00 15,000.00 15,000.00
6,259,104.98 6,333,504.98 2,146,710.01 4,188,794.97
246,708.24 24B8,708.24 248,708.24
437,243.65 362,643.65 362,843.65

72,648.37 72,648.37 T72,648.37
756,600.26 682,200.26 72,648.37 808,551.89
$7,015,705.24 $7.015,705.24 $2,219,358.38 $4,796,346.86

A Ad A

Reference



COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

VARIOUS CASH LIABILITIES AND RESERVES

Liabilities and Reserves

Liabilities:
Due to State of N.J - Realty Transfer Fees
Due to State of N.J - Records Prevention
Due to Housing Agency
Accounts Payable

Reserve for:
Tri-Centennial
Golf Course Improvements

Reference

A-10
Balance Balance
Dec. 31, 2000 Increase Decrease Dec. 31, 2010
$ $3,877,859.14 $3,877,859.14 3
676,985.00 676,985.00
368.37 368.37
45242.63 45,242.63
55,000.00 2,500.00 57,500.00
178,293.66 15,525.68 162,767 98
$278,536.29 $4,557.712.51 $4,570,738.19 $265,510.61
A A4 A4 A
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COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND
FEDERAL AND STATE GRANT FUND
A-11
Ref.

Increased by:
Receipts A-4 $72,689.12 |
Federal and State Grant Fund Reserves

Cancelled A-13 57,379.47
$129,068.59
Decreased by:
Transfers A-13 72,914 .68
Federal and State Grant Fund Receivables
Cancelled A-12 57,053.91
129,968.59

S -
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Grant

Federal Aid
U.8. Department of Health and Human Services:
N.J. Department of Cornmunily Affairs:
2008 Area Plan Grant
2009 Area Plan Grant
2010 Area Plan Grant
N.J. Department of Health and Senior Services:
HIV Counseling and Testing
2009 HIV Counseling and Testing
2008-200¢ Cemprehensive Cancer Controf Plan
2009-201¢ Comprehensive Cancer Control Plan
2010 Comprehensive Alcohol Program
2009 Comprehensive Alcohol Program
U.5. Department of Labor:
2009 Human Services Advisory Coungil
2010 Human Services Advisory Coundil
U.8. Department of Transportation:
2008-2009 FTA Section 5311
2009-2010 FTA Seclion 5311
2010-2011 FTA Section 5311
U. S. Department of Justice:
NJ Department of Law and Public Safety;
COPS Grant
2010 Victims Assistance Grant
2008-2010 Victims Assistance Grant
2008-2009 Kids and Riding Safe
2009-2010 Kids are Riding Safe
2010-2011 Kids are Riding Safe
Sexual Assault Nurse Examiner/Responss:
2010 SANE/SART
2008-2009 SANE/SART
2009 2010 SANE
2010 Byme Formula Grant (Multi-Jurisdictional
Narcotics Task Force)
2008 Byme Formula Grant {Multi-Jurisdictional
Narcolics Task Force)
North Jersey Transportation Planning Authority (NJIT):
2008-2010 Subregional Transportation Planning

201c-2011 Subregicnal Transpertaticn Planning
N.J, Transit Corporation;

2008 Job Access/Reverse Commuie

2009 Job Access/Reverse Commute

2010 Job Access/Reverse Commute
Department of Housing and Urban Development:

2007 Small Cities Community Development

2010 Smalk Cities Community Development

Housing Preservaticn Program
N.J. Department of Community Affairs:

Low Income Heating and Energy Assistance Program
U.S. Department of Homeland Security:

2006 Homeland Security

2007 Homeland Security

2008 Homeland Security

2009 Homeland Security

2010 Homeland Security

Buffer Zone Protection Program

2010 Juvenite Accountabllity Incentive

2008 Juvenile Accountability Incentive

2009 Juvenile Accountability Incentive
Farmer’s Market Nutrition Prograrn
Federal Center for Disease Control:

2010-2011 State Health Services

2009-2010 State Health Services

Tetal Federal Aid

COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

SCHERULE OF FEDERAL AND STATE GRANTS RECEIVABLE

Balance Budget
Dec. 31, 2009 Revenue
$ 53,852.00 $
102,763.00
803,258.00
59,800.00
55,800.00
81,117.00
226,201.00
113,243.00
1,000.00
73,742.00
226,926.92
202,496.50
203,655.00
250,000.00
81,688.00
72,456.00
7,068.83
27,455.00
18,000.00
67,655.00
30,985.41
67,655.00
92,006.00
40,272.00
51,904.00
88,104.00
12,522.06
164,793.00
60,000.00
141,386.00
200,000.00
55,000,00
1,110.00
94,380,74
383,329,57
587 ,065.40
548,702.46
468,116.67
174,500.00
6,321,00
5.348.00
5.538.00
1,200.00
446,239.00
£41,677.00

Received

72,687.00
640,250.00
59,408,00
58,275.00
151,344,00
113,204.00

1,000.00
73,742.00

225,051.23
197,066.00

72,456.00

21,550,00

7.457.73
46,051.86

40,272,600
40,272.00

37,185.59
8,042.95

12,622.06
102,714.21

39,050.00

1,110.00

89,135.36
140,314.05
350,448.99

1,351.82
5,348.00
5,538.00
4,200.00

805,657.00

Transfers

TofFrom

A-12
Shest #1

Balance
Cancelled Bec. 31, 2010

$ $  53,832,00
30,076.00
163,008.00

58,800.00
392.00

22,842.00
74947
38.00

975.68 0.00
5,430.50
203,665.00

250,000,00
81,688.00

7,068.83
5,905.00
18,000.00

67,655.00
23,507.68
21,603.14

51734

14,718.41
80,161.02

62,678.79
60,000.00

102,336.00
200,000,00
55,000,00

5,254.38
223,015,52
236,616.41
548,702.45
468,118.67
174,500.00
4,969.18

446,238.00
36,020.00

$ 3,853,755.89

$ 3,127,685.67

§ 3,220,904.88

$ 36,806.58 $ 3,823,730.10
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State Aid
N.J. Department of Community Affairs:
2008 Handicapped Persons” ReGreation
2010 Handicapped Persons’ Recreation
2010 Universal Service Fund CWA Administration
Office of the Governor:
2010 Municipal Alliance Program
2008 Municipal Alliance Program
N.J. Department of Health and Senior Services:
Health Service Contract:
2010 Right-to-Know
2009 Right-to-Know
SSH (HOMELESS}
2010-11 S8H (HOMELESS)
N.J. Juvenile Justice Commission:
2010 8.5.B.G_fFamily Court
2009 8.5.B.G./Family Court
N..J. Department of Human Services;
2010-2011 Speciat Initiatives/Transportation
Special Initiatives/Transportation
N.J. Department of State:
2010 State Councll on Arts
2009 State Council on Arts
N.J. Historical Commission:
2008-2010 Historic Commission General Operating
2008-2010 N.J. Historlcal Commission GOS
Senior Citizen and Disabled Resident:
2010 Transportation Assistance (Casino Revenue)
2009 Casino Revenue
A.J. Department of Envircnmental Protection:
Clean Communities
2009 County Environmenta! Health Act
2010 County Environmentat Health Act
Selid Waste Service Tax:
Community Foresiry Program
N.J. Juvenile Justice Commission:
2010 State/Community Partnership Grant
2009 State/Community Partnership Grant
N.J. Supply Authority: :
Water Quality Management Flan
U.5, Department of Transporation:
2009-2010 FTA 5311:
State Bhare
County Share
2010-2011 FTA 5311;
State Share
County Share
N.J. Department of State:
2007 PARIS Grant
PARIS Grant

A.J. Highlands Water Protection and Planning Council:

Highlands Assessment Plan
Highlands Sustainable Agriculture
Highlands Ag Market Development
State of N.J, Office of the Attorney General:
Personal Assistance Service Pregram (PASF}
2010 Title XX Transportation:
State Share
Bedy Armor Program
Wildlife Habitat Incentive Program

Total State Aid

Lecal Programs

MRC Capacity Building Award

Delta Dental Plan of N.J.
Total Local Programs

Grand Total

COUNTY OF HUNTERDON, NEW JERSEY

CURRENT FUND

SCHEDULE OF FEDERAL AND STATE GRANTS RECEIVABLE

A-12
Sheet #2
Balance Budget Balance
Dec. 31. 2009 Revenue Received Dec. 31, 2010
$ 2,709.29 5 3 2,643.68 $
1,100.¢0 1,100.00
1,110.00 1,110.00
161,502.00 56,299.13 105,202.87
71,697.43 62,870.71
$,818.00 4,809.00 4,809.00
4,809.00 4,808.00
36,000.00 20,0C0.C0 44 ,645.00
151,385.00 151,384.00 1.00
g7,167.00 43,728.64 53,428,386
45,079.68 45,059.68 20.00
33,768.00 22,529,00 11,238.00
52,328.00 35,668,00 16,658.00
55,601,00 47,261,00 §,340.00
26,873.00 26,873.00
13,161.00 11,187.70 1,873.30
2,380.40 2,380.40
519,101.00 450,426.52 100,089.12
205,801.05 232,685.80 31,720.81
63,580.59 63,580.59
47 648.00 43,235.00 4,413.00
143,078.00 53.042.00 90,036.00
120,000.00 120,000.00
7,000.00 7,000.00
191,117.00 62,703.00 128,414.00
122,426.87 99,327.82 23,089.05
119,091.00 76,486.89 42,604,.11
101,248.25 98,533.00 2,715.25
101,248.25 98,532,899 2,715.26
101,827.50 101,827.50
101,827.50 101,827.50
260,106.33 260,106.33
306,896.50 153,448.25 153,448.25
20,000.00 20,000.00
75,000,00 7£,000.00
40,000.00 40,000.00
28,798,00 23,888.24 4,799,66
133,483.00 133,483.00
12,215.00 12,215,00
5,140.75 1,402.50 3,738.25
1,736,491.80 1,966,419.5¢ 2,286,338.44 1,396,325.62
5,000.0¢ 5,000.00
30,000.00 30,000.00
35,000.00 35,000.00

$ 5,680,247.69 $ 5129,100.26

§ 5542,243.32

§ 5,220,055.72

A A2

A4

A
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COUNTY OF HUNTERDON, NEW JERSEY
TRUST FUND

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Ref.
$ 19,315,659.80
Cash Balance December 31, 2009 B
Cash Receipis:
General Trust B-2 $ 1,525801.38
Payroilt Deduction Account B-3 16,000,746.30
Self-Insurance B-4 560,698.42
Open Space B-5 18,837,008.59
Unemployment [nsurance B-6 75,371.99
Seized Assets Trust Fund B-7 153,741.82
Law Enforcement Trust Fund B-8 33,242.62
Asset Maintenance Account B-9 51.61
Federal Equitable Sharing Program B-10 481,820.31
Community Development Block Grant B-11 36,883.29
Developer's Trust : B-12 106.84
Board of Recreation Commissioners B-13 38.41
Personal Attendant Service Program B-14 3064
Sutton Escrow B-15 32.40
AFLAC B-16 77,478.18
38,783,061.78
£58,098,721.58
Cash Disbursements:
General Trust B-2 1,568,083.56
Payroll Deduction Account B-3 16,007,521.62
Self-Insurance B-4 204.,449.40
Open Space B-5 17,311,590.66
Unemployment insurance B-6 103,340.00
Seized Asset Trust Fund B-7 134,410.01
l.aw Enforcement Trust Fund B-8 31,129.77
Federal Equitable Sharing Program B-10 16,162.98
Community Development Block Grant B-11 72,972.00
Developer's Trust B-12 29.20
Personal Attendant Service Program B-14 1,472.00
AFLAC B-16 84,909.82

35,636,071.02

Cash Balance December 31, 2010 B $ 22,562 650.56
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FI1.C.A.

P.ERS.

Contributory insurance
Savings Bonds

Employee Council Dues
Probation - Support

Federal Withheolding Tax
Pennsylvania Withholding
New Jersey Gross Income Tax
Unemployment and Disability
Deferred Compensation
MET Life

M/S Life

Private Disability [nsurance Flex
AFLAC Dental

AFLAC Vision

Pre-Tax Health Insurance
CCPE CWA

Ceancer Care

Medical Flex

Dependent Care

DELTA Dental

AFLAC Life

Credit Union

H.M.O.

Reimbursement
Garnishments

Due To/From Current

Reference

COUNTY OF HUNTERDOCN, NEW JERSEY

TRUST FUND

SCHEDUIL.E OF RECEIPTS AND DISBURSEMENTS

PAYROLL DEDUCTION ACCOUNT

B-3
Balance Balance
Dec. 31, 2009 Increase Decrease Dec. 31, 2010
$ 834,35 $ 4437,717.06 $ 4,437,729.50 $ 82192
173,915.84 4,711,601.16 4,719,066.67 166,450.33
10,523.58 110,302.40 110,648.05 10,177.93
403.00 6,867.00 6,800.00 470.00

1465 229,991.83 229,991.83 14.65
100,206.50 100,208.50

1,663.20 3,147,151.39 3,147,241.66 1,572.93
(163.97) 75,960.15 75,796.18
9.85 899,275.59 699,285.44

17 533.60 204,938.40 205,319.43 17.152.57
54353922 543,539.22

320.96 3,933.358 3,933.36 320.96

(1,125.67) 27.719.63 26,390.14 203.82

231.30 17,045.39 16,940.24 336.45

150.11 150.11
59,21 25,161.37 25,230.58
89,505.83 89,605.83
48.00 48.00

£9.80 5234.40 5,234.40 49 .80
53,404.11 53,404.11

0.03 23,999.76 23,899.76 0.03
(50.00) 205,126.99 205,075.99
116,97 1,404.29 1,521.26
1,067 410.60 1,067,410.60
191,973.60 191,973.60
45427 45427
20,418.44 20,418.44
255.56 255.55

$ 204,496.82 $ 16,000,745.30 $ 16,007,521.62 $197,721.50

B B-1 B-1 B
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COUNTY OF HUNTERDON, NEW JERSEY
TRUST FUND

SCHEDULE OF RESERVE FOR SELF-INSURANCE TRUST
SELF-INSURANCE TRUST FUND

B4
Ref.
Balance December 31, 2009 B $1,189,635.71
Increased by:
Interest Earned $ 325597
Current Fund 475,000.00
Recoveries on Claims 82,442.45
B-1 560,698 .42
1,750,334.13
Decreased by:
Claims and Insurance Premiums Paid by
Self-Insurance Trust Fund B-1 204,449 40
Balance December 31, 2010 B $1,645,884.73
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COUNTY OF HUNTERPON, NEW JERSEY

TRUST FUND

SCHEDULE OF RESERVE FOR OPEN SPACE

Balance December 31, 2005

Increased by:
Open Space Tax - 2010 Levy
Open Space Tax - Added and Omitted
Interest Earned
Capital Account
State Aid

Decreased by:
Open Space Expenditures

Balance December 31, 2010

Ref.

$ 7,173,020.00
36,737.19
77,830.87
1,600,800.C0
11,048,620.43

$ 13,010,750.66

19,837.008.59

32,847,759.25

17,311,590.86

$ 15,636,168.59
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SCHEDULE OF RESERVE FOR UNEMPLOYNMENT COMPENSATION

Balance December 31, 2008

Increased by:
Interest
Current Account
Receipts

Decreased by:
Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY

TRUST FUND

Ref.

B-1

B-1

$ 1,253.53
73,107.22

1,011.24

$589,637.77

75,371.99

665,009.76

103,340.00

$561,669.78
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COUNTY OF HUNTERDON, NEW JERSEY

SCHEDULE OF FUND BALANCE FOR SEIZED ASSETS TRUST FUND

Balance December 31, 2008

Increased by:
Seized Funds
Interest

Decreased by:
Transfer to Asset Maintenance Account

Balance December 31, 2010

TRUST FUND

Ref.

B-1

$153,362.20

379.62

$

$

142.77

153,741.82

153,884.59

134,410.01

19,474.58
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COUNTY OF HUNTERDON, NEW JERSEY

TRUST FUND
SCHEDULE OF FUND BALANCE FOR LAW ENFORCEMENT TRUST FUND
: B-8
Ref.
Balance December 31, 2009 B $ 80,033,80
Increased by: :
Receipts B-1 33,242 .62
113,276.42
Decreased by:
Disbursements . B-1 31,129.77
Balance December 31, 2010 B $ 82,146.685
SCHEDULE OF FUND BALANCE FOR ASSET MAINTENANCE ACCOUNT
B9
Ref.
Balance December 31, 2009 B $ 7,152.98
Increased by:
Receipis B-1 51.61

Balance December 31, 2010 B $ 7,204.59



SCHEDULE OF FUND BALANCE FOR PROSECUTOR'S FEDERAL

Balance December 31, 2009
Increased by:

Receipts
Decreased by,

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
TRUST FUND

EQUITABLE SHARING PROGRAM

B-1

B-1

w
L
o

|

§ 38,775.55

481,820.31

520,595.86

16,162.98

3 504,432.88
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COUNTY OF HUNTERDON, NEW JERSEY
TRUST FUND

SCHEDULE OF RESERVES FOR COMMUNITY DEVELOPMENT BELOCK GRANT

Ref.
Balance December 31, 2009 B
Increased by:
Interest B-1
Decreased by:
Payments B-1
Balance December 31, 2010C B
SCHEDULE OF RESERVES FOR DEVELOPER'S TRUST FUND
Ret.
Balance December 31, 2009 B
Increased by:
Interest B-1
Decreased hy:
Disbursements B-1
Balance December 31, 2010 B

e
1N
s

|

$ 328,864.92

36,883.29

365,748.21

72,972.00

$282,776.21

1
—
rI

$213,643.94

106.84

213,750.78

28.20

_$213,72158



COUNTY OF HUNTERDON, NEW JERSEY

TRUST FUND
SCHEDULE OF RESERVES FOR BOARD OF RECREATION COMMISSIONERS
B-13
Ref,
Bzlance December 31, 2009 B $ 38,40517
Increased by
Receipts B-1 38.41
Balance December 31, 2010 B $ 38,443 .58
SCHEDULE OF RESERVE FOR PERSONAL ATTENDANT SERVICE PROGRAM
B-14
Ref.
Balance December 31, 2009 B $18,558.73
Increased by:
Receipts B-1 39.64
18,598.37
Decreased by:
Disbursements B-1 1,472.00

Balance December 31, 2010 B $ 17,126.37



SCHEDULE OF RESERVE FOR SUTTON ESCROW FUND

Balance December 31, 2009

Increased by:
Receipts

Balance December 31, 2010

Balance December 31, 2009
Increased by:

Receipts
Decreased by

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON
TRUST FUND

Ref,

B-1

SCHEDULE OF RESERVE FOR AFLAC FUND

Ref.

B-1

B-1

o]
o
o1

|

$ 14,834.56

32.40

3 14,866.96

$ 39,725.29

77,478.16

117,203.45

84,909.82

$ 32,293.63
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COUNTY OF HUNTERDON, NEW JERSEY

GENERAL CAPITAL FUND

GENERAL CAPITAL CASH - TREASURER

Balance December 31, 2008

Increased by Receipts:
Fund Balance
Deferred Charges to Future Taxation - Unfunded
Capital Improvement Fund
Various Reserves

Decreased by Disbursements:
Fund Balance
Retained Percentage of Contracts
Improvement Authorizations
Due to Open Space Trust Fund
Various Reserves

Balance December 31, 2010

C-1
C-6
C-12
C-14

c-10
C-11
C-13
C-14

$ 9,086.37
12,796,381.11
2,750,000.00
101,065.75

1,000,000.00
141,025.80
14,838,832.39
1,750,800.00
184,575.81

$15,904,928.97

15,657,433.23

31,652,362.20

18,015,334.20

$13,637,028.00
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COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE OF INVESTMENT - TREASURER
GENERAL CAPITAL CASH - TREASURER

Ref.
Balance December 31, 2009 C
Increased by:
Market Value Adjustment C-14
Balance December 31, 2010 C

$48,830.90

1,313.12

$50,144.02
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SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Balance December 31, 2009
Increased by:

Serial Bonds Issued

Decreased by:
Payment of Serial Bonds
Green Acres Loan Payable

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY

GENERAL CAPITAL FUND

Ref.

C-8

C-8
C-9

$ 17,590,000.00
565,960.87

$29,125,8569.93

10,385,000.00

39,510,859.93

18,155,960.87

$ 21,354 ,899.06
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COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE OF STATE ROAD AID ALLOTMENTS RECEIVABLE

Ref.
Balance Dacember 31, 2009 C
Increased by:
State Aid Allotment C-14
Balance December 31, 2010 C

Cr

$ 1,427,993.00

3,173,173.00

$ 4,601,1866.00

20
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COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE OF GREEN ACRES LOANS PAYABLE

Ref
Balance December 31, 2009 C $4,620,859.83
Decreased by:
Budget Appropriations C-5 565,860.87
Balance December 31, 2010 C $4,054,899.08

SCHEDULE OF RETAINED PERCENTAGES DUE CONTRACTORS

C-10
Ref.
Balance December 31, 2009 C $ 202,180.90
Increased by:
Retained Percentage of Contracts c-11 144,212.32
' 345,403.22
Decreased by:
Cash Disbursements C-2 141,025.90

Balance December 31, 2010 C $ 205,377.32
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COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

C-12
Ref.
Balance December 31, 2009 C $ 5,006,648.90
Increased by:
Budget Appropriations C-2 2,750,000.00
7.756.648.80
Decreased by:
Appropriated to Finance Improvement
Authorizations C-11 3,417,500.00

Balance December 31, 2010 C $ 4,339, 148.90




COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE DUE TO OPEN SPACE TRUST FUND

%
@

|

Ref.
Increased by:
Transferred from:
Reserve for Horseshoe Bend C-13 $ 1,500,800.00
Improvement Authorization Cancelled C-11 250,000.00
$ 1,750,800.00
Decreased by:
Cash Disbursements C-2 1,750,800.00

97



COUNTY OF HUNTERDON, NEW JERSEY
GENERAL CAPITAL FUND

SCHEDULE OF VARIOUS RESERVES

Park Acquisition

Senior Center

4-H Fairgrounds

Reserve for Refunding Bond Costs
Preliminary Improvement Authorization Costs
Payment of Green Acres l.oan Payable
Payment in Lieu of Improvements

Reserve for State Aid Road Allotments
Reserve for Horseshoe Bend

Reference

Cash Receipts

Cash Disbursements
Investments

Due to Open Space
State Aid Receivable

C-14
Balance Balance
Dec. 31, 2008 Increase Decrease Dec. 31,2010
$ 6,000.00 $ $ 3 6,000.00
600,000.00 600,000.00
400,000.00 400,000.00
66,187.75 61,541.26 4,646.49
311,187.50 800.00 87,803.81 224 163.69
48,830.20 1,377.00 63.88 50,144.02
1,256,266.70 34,078.00 35,230.84 1,255,113.86
1,427,993.00 3,173,173.00 4,601,166.00
1,500,800.00 1,500,800.00
$5,551,058.10 $3,275615.75 $ 1,685,439.79 $7,141,234,06
Cc c
Ref,
c-2 $ 10106575 $
c-2 184,575.91
c-3 1,377.00 £63.88
C-13 1,500,800.00
C-7 3,173,173.00
Above $ 327561575 $ 1,685,439.79
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COUNTY OF HUNTERDON, NEW JERSEY
COUNTY CLERK

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

B-1

Ref.
Cash Balance December 31, 2009 D 51,821.56
Cash Receipts:
Depositors' Accounts D-2 $ 140,155.00
Due to County Treasurer:
County Treasurer 1,976,769.03
County Realty 850,340.50
Miscelianeous Account 3,013.72
D-3 2,830,123.25
Due to State Treasurer:
State Realty 2,526,390.79
EAA Realty 707,826.35
NJAHFT Realty 643,642.00
State Trade Names 3,445 50
D-4 3,881,304.64
6,851,582.89
6,903,404.45
Cash Disbursements:
Depositors’ Accounts D-2 145,663.15
Due to County Treasurer:
County Treasurer 1,876,769.03
County Reaity 860,340.50
Miscellaneous Account 3,113.67
D-3 2,830,223.20
Due to State Treasurer:
State Realty 2,5626,390.79
EAA Realty 707,826.35
NJAHFT Realty £43,642.00
State Trade Names 3,435.00
D-4 3,681,204 14
6,857,180.49
Cash Balance December 31, 2010 D 48,223.96

100



Balance December 31, 2008
Increased by:

Receipts
Decreased by;

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
COUNTY CLERK

SCHEDULE OF DEPOSITORS' ACCOUNTS

Ref.

D-1

3

61,680,11

140,155.00

191,835,11

145,663.15

$

46,171.56
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COUNTY OF HUNTERDON, NEW JERSEY
COUNTY CLERK

SCHEDULE OF DUE TO/FROM COUNTY TREASURER

D-3
Ref.
Balance December 31, 2009 3 151.95
Increased by:
Due to County - Clerk Revenues:
Trust Fund $ 58,382.00
Current Fund 1,918,387.03
Due to County - Realty Fees 598,025.00
Public Health Priority Fund 252,315.50
Miscellaneous Account 2,098.76
Paid to County - Interest 913.96
D-1 2,830,123.25
Decreased by:
Due to County - Clerk Revenues:
Trust Fund 58,382.00
Current Fund 1,918,387.03
Interest 913.96
Miscellaneous Account 2,199.71
County Realty Fees 850,340.50
D-1 2.830,223.20
Balance December 31, 2010 D 3 52.00
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COUNTY OF HUNTERDON, NEW JERSEY
COUNTY CLERK

SCHEDULE OF DUE TO/(FROM)} STATE TREASURER

D-4
Ref.
Balance December 31, 2009:
Due (From) $ (10.50)
Increased by:
Receipts:
State Realty Fees $3,200,874.14
Records Preservation 676,985.00
Trade Names 3,445.50
D-1 3,881,304.64
3,881,294.14
Decreased by:
Disbursements:
State Realty Fees 3,200,874.14
Records Preservation 676,985.00
Trade Names 3,435.00
D-1 3,881,204.14
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COUNTY OF HUNTERDON, NEW JERSEY
COUNTY CLERK

SCHEDULE OF RESERVE FOR CHANGE FUND

B-5
Ref.
Balance December 31, 2008 D $ 50.00
Balance December 31, 2010 D

3 50.00
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COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Cash Balance December 31, 2009

Cash Receipts:
Recreation Fund
Maintenance Fund
Memorial Trust Fund
Refunds
Other

Cash Disbursements:
Recreation Trust
Maintenance Trust
Meamorial Trust Fund
Refunds
Other

Cash Balance December 31, 2010

Ref.

E-2

E-4
E-5

E-2
E-3
E-4
E-5
E-5

$288,593.11
38,105.40
5,486.60
13,314.90

1,697.33

280,600.31
52,370.30
5,482.60
13,314.90

1,889.56

$ 40,727.97

347,397.34

388,125.31

363,767.67

$ 24,357.84
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Balance December 31, 2009
Increased by:

Receipts
Decreased by:

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

SCHEDULE OF RESERVE FOR RECREATION FUND

E-2
Ref.
E $ 24,899.76
E-1 288,583 .11
313,592.87
E-1 290,600.31
E $ 22,992.56
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Balance Decembet 31, 2009
Increased by:

Maintenance
Decreased by:

Maintenance

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

SCHEDULE OF RESERVE FOR MAINTENANCE FUND

E-1

E-1

$14,583.00

52,688.40

38,105.40

52,370.30

$ 31810
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SCHEDULE OF RESERVE FOR MENORIAL TRUST FUND

Balance December 31, 2009
increased by:

Memorial Trust Fund
Decreased by:

Memorial Trust Fund

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

E-1

E-1

$ 340.00

5,826.680

5,486.60

5,492.60

$ 334.00
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COUNTY OF HUNTERDON, NEW JERSEY
PARKS AND RECREATION DEPARTMENT

SCHEDULE OF RESERVE FOR REFUNDS AND OTHER FUNDS

E-5
Ref.
Balance December 31, 2009 E $ 80521
Increased by:
Refunds E-1 $13,314.90
Other E-1 1,897.33
__15212.03
16,017.44
Decreased by:
Refunds E-1 13,314.90
Other E-1 1,889.56
15,304 46
Balance December 31, 2010 E $ 712,98
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COUNTY CF HUNTERDON, NEW JERSEY

SHERIFF'S OFFICE

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Ref.

Cash Balance December 31, 2009 F

Cash Receipts:
Writs of Execution:
Sales
interest
Due to County:
Current Fund
Other Trust Fund
F-2
Chancery Sales:
Sales
Due to County:
Current Fund
Other Trust Fund
F-3
Summons and Complaints:
Due fo County:
Current Fund
Other Trust Fund

Cash Disbursements;
Writs of Execution:
Sales
Dug to County:
Current Fund
Cther Trust Fund
F-2
Chancery Sales:
Sales
Due to County:
Current Fund
Other Trust Fund
F-3
Summons and Complaints:
Bue to County:
Current Fund
Other Trust Fund

Cash Balance December 31, 2010 F

$

367,900.04
53.43

27,467.36
3,845.00

1,631,186.03

226,290.97
1,618.00

23,233.03
3,818.00

370,458.90

27,467 .36
3,845.00

2,195,140.93

226,290.87
1.618.00

23,233.03
3.,818.00

=]
$ 618403.21
$ 399,265.83
1,858,005.00
27,0561.03
2,285,411.86
2,903,815.07
401,771.26
2,423,048.90
27,051.03
2,851,872.19
$ 51,842.88
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COUNTY OF HUNTERDON, NEW JERSEY

SHERIFF'S OFFICE
SCHEDULE OF RESERVE WRITS OF EXECUTION
F2
Ref.
Batance December 31, 2009 F $ 3,353.38
Increased by:
Receipts $ 367,900.04
Interest 53.43
Fees Due County:
Current Fund 27,467.36
Other Trust Fund 3,845,00
F-1 399,265,83
402,619.22
Decreased by:
Disbursements 370,458.90
Fees Due County:
Current Fund 27 ,487.36
Other Trust Fund 3,845.00
F-1 401,771.26
Balance December 31, 2010 _ F $ 847.96
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COUNTY OF HUNTERDON, NEW JERSEY
SHERIFF'S OFFICE

RESERVE FOR CHANCERY SALES

E-3
Ref.
Balance December 31, 2009 F $ 615,049.82
increased by:
Sales $1,631,186.03
Fees Due County:
Current Fund 226,290.97
Cther Trust Fund 1,618.00
F-1 1,859,005.00
2,474,144 .82
Decreased by.
Sales 2,195,140,93
Fees Due County:
Current Fund 226,290.97
Other Trust Fund 1,618.00
F1 2,423,049.80
Balance December 31, 2010 F ' $ 5109492
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Increased by:
Fees Due County:
Current Fund
Other Trust Fund

Decreased by
Fees Due County:
Current Fund
Other Trust Fund

COUNTY OF HUNTERDON, NEW JERSEY
SHERIFF'S OFFICE

RESERVE FOR SUMMONS AND COMPLAINTS

Ref.
$23,233.03
3,818.00
F-1
23,233.03
3,818.00
F-1

$27,051.03

27,061.03
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COUNTY OF HUNTERDON, NEW JERSEY

WARDEN

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Balance December 31, 2009

Cash Receipts:
Jail Commissary Account
Jail Inmate Fund

Cash Disbursements:
Jail Commissary Account
Jail Inmate Fund

Balance December 31, 2010

G)FJ

G-2,3

G-2,3

G-1
Jail Jail
Commissary Inmate
Account Fund
$ 25,876.18 $ 720675
26,286.66
606,782 .60
26,286.66 £506,782.60
52,162.84 614,079.35
36,629.83
_ 602,627.37
36,629.83 602,627.37
$ 15,533.01 $ 11,451.98
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SCHEDULE OF RESERVE FOR JAIL COMMISSARY ACCOUNT

Balance December 31, 2009
Increased by:

Receipts
Decreased by,

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY

WARDEN

Ref.

G2

$ 25,876.18

26,286.66

52,162.84

36,629.83

$ 15,633.01
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Balance December 31, 2008
Increased by:

Receipts
Decreased by

Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY

WARDEN

SCHEDULE OF RESERVE FOR JAIL INMATE FUND

Ref.

G-1

G-1

s

$

&3

7,286.75

606,782.60

614.079.35

£02,627.37

11,4561.98
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COUNTY OF HUNTERDON, NEW JERSEY
SURROGATE

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

H-1
Ref. Surrogate Guardianship
Cash Balance December 31, 2009 H $ 3,614.08 3 5,641,904.41
Cash Receipts:
Interest Earned H-2 15,026.48
New Deposits H-2 505,141.31
County Receipts H-6 134,676.75
Trust Receipts H-7 4,188.00
Search Fees H-3 240.00
Attorney Receipts H-4 3,199.00
142,303.75 520,167.79
145.918.73 6,162,072.20
Cash Disbursements:
Withdrawals H-2 2,474 436.06
Fees Paid to County H-6 134,676.75
Trust Regeipts Paid to County H-7 4,188.00
Search Fees H-3 240.00
Attorney Withdrawals H-4 3,199.00
142,303.75 2,474 436.06
Cash Balance December 31, 2010 H 3 361498 $ 3,687.636.14 -
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SCHEDULE OF COUNTY TRUSTEE GUARDIANSHIP ACCOUNTS

Balance December 31, 2009
Increased by:

New Deposits
Interest

Decreased by:
Disbursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY

SURROGATE

T |2’J

I T

H-1

$505,141.31

15,026.48

$ 5,641,904.41

520,167.79

6,162,072.20

2474,436.06

$ 3,687,636.14
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Balance December 31, 2009
Increased by:

Receipts
Decreased by:

Dishursements

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
SURROGATE

SCHEDULE OF SEARCH FEES PAYABLE

Ref.

H-1

H-1

$ 10.00

240.00

250.00

240.00

$ 10.00
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Baiance December 31, 2009
Increased by:

Receipts
Decreased by:

Disbursemenis

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
SURROGATE

SCHEDULE OF ATTORNEY DEPOSITS

H-1

H-1

$3,604.98

6,803.98

3,199.00

3,199.00

_$3,604.98
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COUNTY OF HUNTERDON, NEW JERSEY

SURROGATE
SCHEDULE OF RESERVE FOR CHANGE FUND
H-5
Ref.
Balance December 31, 2009 H $50.00

Balance December 31, 2010 H $50.00
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increased by:
Receipis

Decreased by:
Disbursements

Increased by:
Receipts

Decreased by:
Disbursements

COUNTY OF HUNTERDON, NEW JERSEY
SURROGATE

SCHEDULE OF DUE TO COUNTY CURRENT FUND

SCHEDULE OF DUE TO COUNTY TRUST FUND

Ref.

H-1

b6

$134,678.75

134,676.75

$ 4,188.00

4,188.00
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COUNTY OF HUNTERDON, NEW JERSEY

ENGINEER
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
-1
Ref.
Balance December 31, 2008 i $ 24,466.30
Cash Receipis:
Interfund - Current Fund 1-2 $ 167,363.35
Interfund - General Capital Fund -3 244.060.07
[nterfund - Trust Fund -4 1,000.00
412,423.42
436.889.72
Cash Disbursements:
Fees to Current Fund -2 167,363.35
Capital Crdinance Reimbursements -3 244,080.07
-4 1,000.00
412 423 .42

Performance Bond to Trust Fund

Balance December 31, 2010

5 24,466.30
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COUNTY OF HUNTERDON, NEW JERSEY
ENGINEER

SCHEDULE OF INTERFUND - CURRENT FUND

-2
Ref.
Balance December 31, 2009 i $ 24.466.30
Increased by:
Receipts:
Scraps $ 13,263.00
Payment of Services ' 125,789.82
Inspection Fees 1,553.00
Road Opening Application Fees ' 4,300.00
Driveway Application Fees 500.00
Damage Reimbursement 21,942.28
Miscellaneous 15.00
Cpen Public Records Duplicating Fees 0.25
I-1 167,363.35
191,829.65
Decreased by:
Disbursements -1 : 167,363.35
Balance December 31, 2010 I $ 24,466.30
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COUNTY OF HUNTERDON, NEW JERSEY

ENGINEER
SCHEDULE OF INTERFUND - GENERAL CAPITAL
1-3
Ref.
Increased by:
Receipts: )
Capital Ordinances $ 209,982.07
Payment in Lieuw/Off Tract 34,078.00
1-1 $ 244 ,060.07
Decreased by:
Dishursements [-1 244 06007
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COUNTY OF HUNTERDON, NEW JERSEY
ENGINEER

SCHEDULE OF CASH RECEIPTS AND HSBURSEMENTS

Ref.
Increased by:
Receipts:
Performance Bond for Road
Opening -1
Decreased by:
Disbursements I-1

$ 1,000.00

1,000.00
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SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Balance December 31, 2009
Cash Receipts:

Fares and Ticket Sales
Cash Disbursements:

Interfund - Current Fund

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
CONSOLIDATED TRANSPORTATION SYSTEM

K-4

$ 25,157.08

123,886.78

149,043.86

128,635.18

$ 20,508.68
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SCHEDULE OF ACCOUNTS RECEIVABLE - TICKET SALES

Balance December 31, 2009
Increased by:

Ticket Sales
Decreased by:

Interfund - Current Fund

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
CONSOLIDATED TRANSPORTATION SYSTEM

Ref.

K-4

$ 7.752.81

46,474.59

54,227 4G

47,785.14

$ 6,442.28
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SCHEDULE OF ACCOUNTS RECEIVABLE - AGENCY PASS-THROUGH

Batance December 31, 2009
Increased by:

Receipis
Decreased by:

Interfund - Current Fund

Balance December 31, 2010

COUNTY OF HUNTERDON, NEW JERSEY
CONSOLIDATED TRANSPORTATION SYSTEM

3 135,804.23

873,165.57

737,361.34

800,000.00

$ 73,185.57
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COUNTY OF HUNTERDON, NEW JERSEY
CONSOLIDATED TRANSPORTATION SYSTEM

INTERFUND - CURRENT FUND

K4
Ref.
Balance December 31, 2008 7 K 3 168,714.42
Increased by:
Cash Receipts:
Fares and Ticket Sales K-1 $ 123,886.78
Accounts Receivable;
Ticket Sales K-2 46,474.59
Agency Pass-Through K-3 737,361.34
907.722.71
1,076,438.83
Decreased by:
Cash Disbursements K-1 128,535.18
- Accounts Receivable:
Ticket Sales K-2 47,785.14
Agency Pass-Through K-3 800,000.00
§75,320.32
Balance December 31, 2010 K $ 100,116.51
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PARTII
SINGLE AUDIT ATTACHMENTS
ROSTER OF OFFICIALS
COMMENTS AND RECOMMENDATIONS

* DECEMBER 31, 2010
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SAamueEL KLEIN AND COMPANY
CERTIFIED FUBLIC ACCOUNTANTS

550 BrOAD STRERT, 11TH Froos 36 WEST MATN STREET, STITE 801
Newar®, N.J.07102-4543 FrurroLD, N.J. 07728-2201
PooNE (673} 624-8100 Prowz (732) 780-2800

Fax (973)624-6101 Fax (732) 780-1030

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF STATUTORY BASIS FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honoerable Members of the Board of
Chosen Freeholders

County of Hunterdon

Flemington, New Jersey 08822

We have audited the statutory basis financial staiements of the various funds and account groups of the
County of Hunterdon, as of and for the ygar ended December 31, 2010, and have issued our report thereon
dated June 30, 2011, which was gualified as a result of the Couniy’s policy to prepare its financial statements
on the basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, that demonstrates compliance with the modified accrual basis, with
certain exceptions, and the budget [aws of New Jersey, which is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America. We conducted cur audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier General
of the United States; and audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal contro! over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing -an opinion on the effectiveness of the County’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
County’s internal control over financial reporting.

A deficiency in internaf control exisis when the design or operation of a control does net allow management or
employees, in the normal course of performing their assigned functions, to prevent or defect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as definad
above. '
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards. \We noted certain matters, however, that we have reported and described in
Part Il of the accompanying “Report on Examination of Accounts™.

This report is intended solely for the information and use of the County’s management and Freeholder
members, appropriate State and Federal awarding agencies and the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. It is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its distribution

is not limited.
AZ ‘Q%ﬁ/ |

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Newark, New Jersey
June 30, 2011
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SAMUEL KTL.ETW AND COMPANY
CERTIFIEDR F'UELIC ACCOUNTANTS

550 BrROAD STREET, 117TH FLOOR 36 WestT Maw STREET, SUITE 301
Newarg, N.J.07102-4543 FrEEHEOTD, N.J. 07728-2291
Prone (973) 624-6100 Prone(732) 780-2600

Fax (873)624-6101 Fax (732) 780-1030

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH FEDERAL OMB CIRCULAR A-133 AND STATE OF NEW JERSEY OMB CIRCULAR 04-04

Honorable Members of the Board of
Chosen Freeholders

County of Hunterdon

Flemington, New Jersey 08822

Compliance

We have audited the compliance of the County of Hunterdon, State of New Jersey, with the types of
compliance requirements described in the U.S. Cffice of Management and Budget (OMB) Circular A-133
Compliance Supplement, and the New Jersey State Aid/Grant Compliance Supplement that are applicable to
each of its major federal and state programs for the year ended December 31, 2010. The County .of
Hunterdon's major federal and state programs are identified in the summary of auditor's resuits section of the
accompanying schedule of findings and guestioned costs. Compliance with the requitements of laws,
regulations, contracts and grants applicable to each of its major federal and state programs is the
respensibility of the County of Hunterdon’s management. Our responsibility is to express an opinion on the
County of Hunterdon’s compliance based cn our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements as prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, OMB Circular A-133,
Audits of States, Local Governments, and Nonprofit Organizations; and State of New Jersey OMB's Circular
04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards,
Federal OMB Circular A-133 and State of New Jersey OMB Circular £4-04, require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to abeve that could have a direct and material effect on a major federal or state
program occurred. An audit inclides examining, on a test basis, evidence about the County of Hunterden's
compfiance with those requirements and performing such other procedures as we considered necessary in
the circumstances. \We believe that pur audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the County of Hunterdon’s compliance with those requirements.

In cur opinicn, the County of Hunterdon, State of New Jersey, complied in all material respects, with the
requirements referred to above that are applicable to each of its major federal and state programs for the year
ended December 31, 2010. :
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Internal Control Over Compliance

The management of the County of Hunterdon is responsible for establishing and maintaining effective internal
controt over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing cur audit, we considered the County of Hunterdon’s internal control
over compliance with the requirements that could have a direct and material effect on each major program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly
we do not express an opinion on the effectiveness of the County of Hunterdon’s internal control over
compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in the entity’s internal control that might be
significant deficiencies or material weaknesses as defined below.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be preventad or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity's internal control. We did not consider any of the
deficiencies described in the accompanying schedule of findings and guestioned costs to be material
weaknesses.

This report is intended solely for the information and use of the audit committee, management, the County of
Hunterdon, the Division of Local Government Services, Department of Community Affairs, State of New
Jersey and other federal and state awarding agencies and pass-through entltles and is not intended to be and
should not be used by anyone cther than these specified parties.

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Newark, New Jersey
June 30, 2011
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COUNTY OF HUNTERDON

FEDERAL AWARDS

The Single Audit Act of 1884, P.L. 98-502, pertains to reporting financiat and compliance aspects of Federal
Funds received by the County of Hunterdon, whether such funds emanate directly from the Federal
Government or as a "pass-through” from the State. The Single Audit requirements include development of
tests which must be approved by the cognizant Federat Agencies. On April 12, 1985, the Federal Office of
Management and Budget (OMB) issued Circular No. A-128, which superseded Attachment P to Circular A-
128, covering single audit requirements for local government units. Effective July 1, 1990 OMB issued
Circular No. A-133 which requires that all nonprofit organizations receiving grant funds in excess of
$25,000.00 have a single audit performed. In June 1998, the Federal Office of Management and Budget
(OMB) issued a revised Circular A-133, which eliminated A-128. Under this new circular, which became
applicable for fiscal years ending after December 31, 2003, all organizations, whether governmental or
nonprofit, are required to have a single audit performed if they expend in excess of $500,000.00 of grant
funds.

A single audit of all Federal Programs is required to be undertaken by the County of Hunterdon. The single
audit is performed to determine and report whether:

a) The financial statements of the Grantee present fairly the financial position in accordance with
accounting principles generally accepted in the United States of America;

b) The Grantee has complied with laws and regulations;

¢) The Grantee has internal control systems to provide reasonable assurance that its management
of Federal programs is in compliance with faws and regulations.

The single audit law requires:

a) That any entity expending in excess of $500,000.00 of Federal assistance shall conduct a single
financial audit covering all of its funds;

b} The total amounts of Federal expenditures by the entity shall be used to determine the doliar
threshold for a major program;,

¢) Major programs which were previously audited and in which the audit reflected no findings or
guestioned costs are not required to be audited for the following two years.

The level to be selected in a single financial audit is three percent of the entities' total Federal expenditures or
$300,000.00, whichever is greater.
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COUNTY OF HUNTERDON

STATE FINANCIAL ASSISTANCE

Effective July 1, 1992, the State of New Jersey issued from the New Jersey State Office of Management and
Budget 98-05 Circular Letter “Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid". The Circular Letter adopted the same requirements for a single audit as the Federal Circular A-128, and
Circular A-133. Effective July 1, 1897, the State of New Jersey issued from the New Jersey State Office of
Management and Budget 04-04 Circular Letter “Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid”. The Circular Letter adopted the same requirements for a single audit as the revised
Federal Circular A-133.
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COUNTY OF HUNTERDON

NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2010

NOTE 1 - GENERAL

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance present the
activity of all federal and state financial assistance programs of the County of Hunterdon. The County is
defined in Note 1A to the County’s financial statements. All federal financial assistance received directly from
federal agencies, as well as federal financial assistance passed through other government agencies is
included on the schedule of expenditures of awards.

NOTE 2 - BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of awards are presented using the modified accrual basis of
accounting as prescribed for counties by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey which differ in certain respects from generally accepted accounting
principles {(GAAP) applicable to local government units. This basis of accounting is described in Note 1(B) to
the County's financial statements.

NOTE 3 - RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the County's financial
statements. Financial assistance awards are reported in the County's financial statements on a basis of
accounting described above as follows:

Federal State Total

Federal and State Grant Fund $ 2,503,895.33 $ 2,639,577.00 $ 5,143,472.33

NOTE 4 - RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree, in all material respects, with the amounts reported
in the related federal and state financial reporis.

NOTE 5 - AREA PLAN GRANT

The County has contracted with other independent auditors to perform certain procedures on the Area Plan

Grant (both a Federal and State Program) and, accordingly it has been excluded from the determination of
programs to be audited as major.
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COUNTY OF HUNTERDON

NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

NOTE 6 - ADJUSTMENTS

Amounts reported in the accompanying schedules were adjusted to report the financial assistance awards as
described in Note 2, Basis of Accounting.

NOTE 7 - FEDERAL AND STATE LOAN OUTSTANDING

The County's federal and state loans outstanding at December 31, 2010, which are not required to be
reported on the Schedule of Expenditures of Federal and State Awards, are as follows:

Loan Program Total
State of New Jersey Green Acres Bond Act $ 4,054,899.06
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COUNTY OF HUNTERDON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? Yes v No

Significant deficiencies identified not considered

to be material weaknesses? Yes v None
Reported

Nencompliance material to financial statements noted? Yes v _No

Federal Awards

Internal control over major federal programs:

Material weakness(es) identified? Yes v_No

Significant deficiencies identified not considered

to be material weaknesses? Yes v _None
Reported

Type of auditor's report issued on compliance for

major programs: Unqgualified

Any audit findings disclosed that are required to be

reported in accordance with Circular A-133,

Section .510(a)? Y _ Yes No

Identification of major federal programs:

CFDA Number(s) Name of Federal Program or Cluster
93.044 Area Plan Grant
20.516 Job Access/Reverse Commute
20.509 FTA Section 5311
97.067 Homeland Security
93.069 (Public Health Emergency Preparedness) State

Health Bio-Terrorism

Dotlar threshold used to distinguish beiween

Type A and Type B programs: $300,000.00
Auditee qualified as low-risk auditee? Yes v _No
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COUNTY OF HUNTERDON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Section | - Summary of Auditor’s Results {Continued)
State Awards

Internal control over major state programs:

Material weakness(es) identified? Yes V__No

Significant deficiencies identified not considered

to be material weaknesses? Yes v__None
Reported

Type of auditor's report issued on compliance for
major programs: Ungualified

Any audit findings disclosed that are required to be
reported in accordance with OMB Circular 04-04 and
listed in Section Il of the Schedule? v_ Yes No

Identification of major state programs:

Account Number(s) Name of State Program or Cluster
100-054-7550-072 SSH Homeless
2034-100-082-SBE7-050-UOAB-6120 Enhanced 911 General Assistance
4900-765-042-4900-005 Clean Communities
100-074-2545-033-C110 PARIS Grant

N/A Casino Revenue

Dofllar thresheld used to distinguish between

Type A and Type B programs; $300.000.00
Auditee qualified as low-risk auditee? Yes Y _No

Section Il - Financial Statement Audit - Reported Findings Under Government Auditing Standards

NONE
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OFFICIALS IN OFFICE AT DECEMBER 31, 2010

The following officials were in office during the period under examination:

Name Position

Board of Chosen Freeholders:

William G. Mennen Director
George B. Melick Deputy Director
J. Matthew Holt Freeholder
Ronald M. Sworen Freeholder
Robert G. Walton Freeholder

Other Officials:
Denise B. Doolan Clerk of the Board of Chosen Freeholders
Cynthia J. Yard Administrator
Margaret Pasqua County Treasurer
Kimberley Browne Director of Finance
Mary H. Melfi County Clerk
Gaetano M. DeSapio County Counsel
Anthony P. Kearns il Prosecutor
Susan J. Hoffman County Surrogate
Debbrah V., Trout County Sheriff

John P. Glynn ‘ Cepartment of Roads, Bridges and Engineering
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GENERAL COMMENTS

Contracts and Agreements Reguired to be Advertised for (N..J.S.A. 40A:11-4)

N.J.S.A. 40A:11-4 states “Every contract awarded by the contracting agent for the provision or performance of
any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only by
resolution of the goveming body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if
the governing body finds that it has had prior negative experience with the bidder.”

It is pointed out that County Administration has the responsibility of determining whether the expenditures in
any category will exceed the threshold set for the fiscal year and, where question arises as to whether any
contract or agreement might result in violation of the statute, the opinion of the County Counsel should be
sought before a commitment is made.

The statutory bidding threshold for the period under review was $29,000.00 based on the appointment of a
gualified purchasing agent.

P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5, known as the “Pay to Play Law”", however provides that a
municipality or county is prohibited from executing any contract in excess of $17,500.00, on or after January
1, 2006, to a business entity that made certain reportable contributions to any municipal committee of a
political party if a member of that party is in office as a member of the governing body of the municipality
when the contract is awarded unless proposals or qualifications are solicited through a fair and open process.

It is further noted, that contracts between $17,500.00 and the municipal bidding threshold, knowh as "window
contracts”, can be awarded by resolution of the governing body without competitive bidding if a non-fair and
open process is implemented, which prohibits reperiable contributions by the business entity.

The provisions of N.J.S.A. 40A:11-3¢ directs the Governor of the State, in consultation with the Department of
the Treasury, to adjust the threshold in direct proportion to the rise or falf of the area consumer prlce index as
reported by the United States Department of Labor. Adjusted thresholds become effective on July 1* of every
fifth year.

The records of the Office of Purchasing and General Services indicate that bids were requested by public
advertising for the following items:

Service Contracts

7500 International Dump Trucks

Fine Paper and Envelopes

The Hoffman Hunting License Agreement
Everittstown Garage Addition and Fuel Island Upgrade
2010 Maintenance and Repair Materials

Golf Course Maintenance and Equipment

Software Interface

General Eguipment, Materials and Supplies

Hyster Fortis Advance S55FTS Lift Truck

Long Life Epoxy Traffic

Furnish and Deliver One {1) Trail King Model TK70SA Dual Axle 25 Ton Capacity Fifth
Wheel Sliding Axle Trailer

2010 Ford E-350 Super Duty Commercial Cargo Van
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Construction and Repair Contracts

Replacement of Bridge E-166

Demolition of Various Structures Throughout Hunterdon County

Construction of Bridge C-88

Drainage Improvement Culvert X-ZC High Bridge

Resurfacing of City Routes 623 and 625

Resurfacing of County Routes 512 and 517 ARRA Federal Project State Job #6424301
Resurfacing and Surface Treatment (Chipsea! Programy)

Curb Sidewalk and Drainage improvement

Resurfacing and Intersection Improvement of County Routes 613, 650 and 519
Alteration and Addition to the HC Record Retention Center

Proposals were solicited for professional services in accordance with N.J.S.A. 19:44A-20.5.

Inasmuch as the system of records did not provide for an accumulation of payments for categories of
materials and supplies or related work or labor, the results of such an accumulation could not reasonably be
ascertained. Dishursements were reviewed, however, to determine whether any clear cut violations existed.

Revenue Collecting Officials

Sheriff's Office;

*Finding 2010-1:
Condition:

We noted numerous errors in the preparation of the bank reconciliations mostly due to mistakes
in the receipts and disbursements.

Recommendation:
That greater care be exercised in the preparation of bank reconciliations.
Finding 2010-2:
Condition:
Unable to reconcile book and bank ending balances for the year.
Criteria:
Client should maintain monthly bank reconciliations.
Recommendation:

That the client needs to maintain accurate records of receipts and disbursements, as well as
perform monthly bank reconciliations.
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County Jail - Inmate Account;
*Finding 2010-3:
Condition:

The bank reconciliations were not prepared properly and the receipts and disbursements were
not accurately maintained.

Recommendation:
That accurate monthly reports be prepared to reconcile bank accounts and that the outstanding
check list needs to be adjusted monthly to reflect which checks have cleared and which are still
outstanding.
Finding 2010-4:
Condition:
A bank reconciliation was not performed properly by the client.
Criteria:
The bank reconciliations should be prepared monthly.
Recommendation:
That bank reconciliations be prepared monthly.
Payroll Audit:
Finding 2010-5:
Condition:

Management failed to terminate medical benefits of six (6) of the terminated employees in a
timely manner.

Criteria:
Management should maintain proper records to ensure timely removal of terminated employees.
Recommendation:

That Management remove terminated employees from medical benefits in a timely manner.

*Repeated from prior year's audit.
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Corrective Action Plan

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all Counties are required to prepare and submit to the Division of Local Government Services, a
Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resolution of
the Governing Body and submitted within 60 days from the date the audit is received.

A Corrective Action Plan was prepared for 2009 audit deficiencies, approved by resolution of the Board of
Freeholders, and submitted to the Division of L.ocal Government Services.

Status of Prior Years’ Audit Recommendations

A review was performed on all prior year recommendations and corrective action was taken on all with the
exception of those indicated with an asterisk.

Miscellaneous

The details of separate Trust Accounts, established for the Workers’ Compensation Self-Insurance Trust
Fund and Employees’ Retirement System, are reflected in the Trust Fund section herein.

No responsibility for reporting is assumed for liabilities arising from matters in litigation, contingent liabilities or
from projects funded by Federal, State or other sources that may not be included in the County Budget as
adopted or amended; not subjected to County ordinance or resolution; and, not recorded on the general
books and records of the County. .

In verifying expenditures, computations were tested on the basis of a statistical sample of claims approved
and paid. No attempt was made in this connection to establish proof of rendition, character or extent of
services, nor quantities, nature, propriety of prices or receipt of materials, these elements being left
necessarily to internal review in connection with approval of claims.

Revenue and receipts were established and verified as to source and amount only insofar as the local records
permitted.

Petty cash funds were verified by counts during the course of audit on a test basis.

The propriety of deductions from employees' individual gross salaries for pensions, withholding tax, social
security and other purposes were tested as part of the examination.

An exit conference was held with the Director of Finance.

A copy of this report was filed with the State of New Jersey, Director of the Division of Local Government
Services, Department of Community Affairs.

A summary or synopsis of this report was prepared for publication and filed with the Clerk of the Board of
Chosen Freeholders.
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RECOMMENDATIONS

Revenue Collecting Qfficials

Sheriff's Office:
*That greater care be exercised in the preparation of the bank reconciliations.

That the client needs to maintain accurate records of receipts and disbursements,
as well as perform monthly bank reconciliations.

County Jail - inmate Account:

*That accurate monthly reports be prepared to reconcile bank accounts and that the
outstanding check list needs to be adjusted monthly to reflect which checks have
cleared and which are still cutstanding.

That bank reconciliations be prepared monthly.

Payroll Audit:

That Management remove terminated employees from medical benefits in a timely
manner.

Page

Number

149

149

150
150

150

Asterisked (*) recommendations are repeated from prior year's Report of Audit. Page numbers refer to

related comments or discussions appearing herein.
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The comments and resulting recommendations are indicative of an ongoing need for improvement in the
areas discussed herein and for administrative action of the County Executive and the Board of Chosen
Freehoiders. They are not of sufficient materiality whereby they would affect our ability to express an opinion
on the financial statemenis taken as a whole.

We shall be pleased to confer with the members of the Board of Chosen Freeholders and the County
Executive on questions that might arise with respect to any matters in this report and to assist in the
implementation of recommendations.

We desire to express our appreciation for the assistance and courtesies rendered by the Officials and
employees of the County of Hunterdon during the course of our audit.

Respectfully submitted,

SAMUEL KLEIN AND CO A:;a/
CERTIFIED PUBLIC ACCOUNTANTS

e s

O3EPH J.?’ CONE, RMA, PA

Newark, New Jersey
June 30, 2011
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