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Report on Compliance for Each Major Federal and State Program

We have audited Hunterdon County’s (the “County™) compliance with the types of compliance requirements
described in the U.S. OMRB Circular A-133 Compliance Supplement and State of New Jersey Department of
Treasury, OMB Circular 15-08 that could have a direct and material effect on cach of the County’s major
federal and state programs for the year ended December 31, 2014, The County’s major federal and state
programs are identified in the summary of the auditors’ results section of the accompanying schedule of
findings and questioned costs. The CFDA Number 14.871-Section 8 Housing Choice Vouchers, CFDA
Number 14.181-Section 8 Housing Mainstream, CFDA Number 93.558-Temporary Assistance for Needy
Families, CFDA Number 10.561-Supplemental Nutrition Assistance Program, Grant Number 100-054-7550-
121-WFNJ General Assistance, and Grant Number 100-054-7550-121-WFNJ General Administrative Costs
are identified in the accompanying schedule of findings and questioned costs as major federal and state
programs and were audited by other auditors whose reports have been furnished to us. Our opinion on
compliance, insofar as it relates to CFDA Number 14.871-Section 8 Housing Choice Vouchers, CFDA
Number 14.181-Section 8 Housing Mainstream, CFDA Number 93.558-Temporary Assistance for Needy
Families, CFDA Number 10.561-Supplemental Nutrition Assistance Program, Grant Number 100-054-7550-
121-WFNJ General Assistance and Grant Number 100-054-7550-121-WFNJ General Administrative Costs,
is based on the reports of the other auditors.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its federal and state programs.




Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the County’s major federal and state
programs based on our audit of the types of compliance requirements referred to above. We did not audit the
compliance of the federal and state programs mentioned above and our opinion, insofar as it relates to those
federal and state programs is based solely on the report of the other auditors. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Governmment Auditing Standards, issued by the
Comptroller General of the United States; OMB Circular A-133, Audits of States, Local Governments and
Non-Profit Organizations and State of New Jersey, Department of Treasury, OMB Circular 15-08, Single
Audit Policy for Recipients of Federal Grants, State Grants, and State Aid. Those standards, OMB Circular
A-133 and New Jersey OMB Circular 15-08 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal or state program occurred. An audit includes
examining, on a test basis, evidence about the County’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and state program. However, our audit does not provide a legal determination on the County’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, based on our audit and the reports of the other auditors, the County complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal and state programs for the year ended December 31, 2014,

Report on Internal Control Over Compliance

Management of the County is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the County’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal and state program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal and state program and to test and report on internal control
over compliance in accordance with OMB Circular A-133 and New Jersey OMB Circular 15-08, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the County’s internal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncomphance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal conirol over compliance is a deficiency, or a combination of deficiencies, in internal confrol over
compliance with a type of compliance requirement of a federal or state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.



Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was net designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal controf over compliance and the results of that testing based on the requirements of OMB Circular
A-133 and New Jersey OMB Circular 15-08. Accordingly, this report is not suitable for any other purpose.

Report on Schedules of Expenditures of Federal Awards and State Financial Assistance as Required
by OMB Circular A-133 and New Jersey OMB Circular 15-08

We have audited the basic regulatory-basis financial statements of the County as of and for the year ended
December 31, 2014, and have issued our report thereon dated December 10, 2015, and the related notes to
the financial statements which collectively comprise the County’s basic financial statements which contained
an adverse opinion in accordance with accounting principles generally accepted in the United States of
America because of the regulatory-basis of accounting, and an unmodified opinion in conformity with the
basis of accounting prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (the “Division™) which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of the Division. Our audit was
conducted for the purpose of forming an opinion on the regulatory-basis financial statements that collectively
comprise the County’s basic financial statements. The accompanying schedules of expenditures of federal
awards and state financial assistance are presented for purposes of additional analysis as required by OMB
Circular A-133 and New Jersey OMB Circular 15-08 and are not a required part of the basic regulatory-basis
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic regulatory-basis financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
regulatory-basis financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic regulatory-
basis financial statements or to the basic regulatory-basis financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedules of expenditures of federal awards and state financial assistance are
fairly stated in all material respects in relation to the basic regulatory-basis financial statements as a whole.

D) /0 Mo

David J. Gannon
Registered Municipal Accountant
No. 520

W V%
WISS & COMPANY, LLP

Iselin, New Jersey
January 22, 2016
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County of Hunterdon, New Jersey
Notes to Schedules of Expenditures of Federal Awards and
State Financial Assistance
Year Ended December 31, 2014

Note 1 - General:

The accompanying schedules of expenditures of federal awards and state financial
assistance present the activity of all federal award and state financial assistance programs of the
County of Hunterdon. To the extent identified, the federal award and state financial assistance that
passed through other governmental agencies is included on the schedules of expenditures of
federal awards and state financial assistance. Federal and State grants administered by the
Hunterdon County Department of Public Housing and Department of Human Services, Division of
Social Services were audited by other auditors which have provided copies to the County’s auditor,
Wiss & Company, LLP.

Note 2 - Basis of Accounting:

Expenditures, as reported in the accompanying Schedules of Federal Awards and State
Financial Assistance, reflect cash disbursements charged directly to a grant program.

Note 3 - Relationship to Financial Statements:

Amounts reported in the accompanying schedules agree with amounts reported in the
County's and each Department’s financial statements.

Note 4 - Relationship to Federal and State Financial Reports:

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports, where required.

Note & - Contingencies:

Each of the grantor agencies reserves the right to conduct additional audits of the County’s
grant programs. However, the County’s management does not believe such audits would result in
material amounts of disallowed costs.

Note 6 — Subsequent Events:

Management has reviewed and evaluated all events and transactions from December 31,

2014 through January 22, 2018, the date that the financial statements are issued for possible

disclosure and recognition in the financial statements, and no items have come to the attention of
the County that would require disclosure.
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County of Hunterdon

Hunterdon County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Section | -Summary of Auditors’ Results

Financial Statements

Type of auditor's report issued: Unmodified — OCBOA,
Adverse — U.S. GAAP

Internal Control over financial reporting:
Material weakness(es) identified?

Significant deficiency(ies) identified?

Noncompliance material to the financial
statements noted?

Federal Awards

Dollar threshold used to distinguish between Type A

and
Type B programs:

Auditee qualified as low-risk auditee?

Type of auditors’ report issued on compliance for
major programs:

Internal conirol over major programs:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Any audit findings disclosed that are required to be
reported in accordance with OMB Circular A-133
(Section 510(a))?

11

Yes No
None
e Yes X Reported
Yes X No
$387,173
Yes X No
Unmodified
Yes X No
None

Yes A Reported

Yes X No



County of Hunterdon
Hunterdon County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Section | —Summary of Auditors’ Results

Identification of major programs.

CFDA Number{s) Name of Federal Program or Cluster

10.913 Farm and Ranch Lands Protection
Program

20.205 County Road 512, Rosemont Raven Rock

Bridge D300, Station Road Bridge Route -
179

93.558 Temporary Assistance for Needy Families

14.871 Section 8 Housing Choice Vouchers

14.181 Section 8 Housing Mainstream

10.561 Supplemental Nutrition Assistance
Program

12



County of Hunterdon
Hunterdon County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Section | —-Summary of Auditors’ Resiilts

State Awards

Internal Control over major programs:

Material weakness(es) identified? Yes X No
None
Significant deficiency(ies) identified? Yes X Reported

Type of auditor's report issued on compliance for major
programs Unmodified

Any audit findings disclosed that are required to be
reported in accordance with NJ OMB Circular 15-087 Yes X No

ldentification of major programs:

FProgram Number(s) Name of State Program or
Cluster
100-062-4510-036 Department of Environmental

Protection ~ Open Space
Preservation Grants

Not Available New Jersey Department of
Transportation — State Road Aid
100-054-7550-121 WFNJ — General Assistance
100-054-7550-121 WFNJ General Administrative
Costs
100-054-7550-125 Supplemental Security income

Dollar threshold used to distinguish between type A and B
programs: $303,221

Auditee qualified as low-risk auditee? Yes X No

13



County of Hunterdon
Hunterdon County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Section Il ~-Schedule of Financial Statement Findings

Issued under separate cover in Wiss & Company, LLP’s report dated December 10, 2015.

14



County of Hunterdon
Hunterdon County, New Jersey

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Section I — Federal and State Financial Assistance Findings
and Questioned Coslts

This section identifies the significant deficiencies, material weaknesses, and instances of
noncompliance, including questioned costs, related to the audit of major federal and state

programs, as required by the U.S Office of Management and Budget (OMB) A-133 and NJ OMB
Circular 15-08.

None Noted.



County of Hunterdon
Hunterdon County, New Jersey

Summary Scheduie of Prior Year Audit Findings
For the Year Ended December 31, 2014

Summary of Prior Year Findings — Wiss & Company, LLP:

Finding 2014-1 — Federal Emergency Management Agency Disaster Grants — Public Assistance
(CFDA #97.036)

Condition:
During the audit, we noted that reimbursement submissions for three generators did not adhere fo
the rates set forth in the FEMA Schedule of Equipment Rates.

Status: The County did not expend or receive any grants under this program during 2014 and
therefore, this finding did not repeat in 2014.

Summary of Prior Year Findings -~ Component Auditors:

Not applicable as there were no findings identified in 2013.
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